Xozor Doanizin Azarbaycan sektorunda Bahar yataginin va Qum-Daniz yataginin
Daxil Oldugu Blokun iizra
Xarici Subpodratgilarin Vergiya Calb Olunmasi1 Haqqinda Protokol

Protocol Concerning Taxation of Foreign Subcontractors
for the Block Including the Bahar Field and Gum-Deniz Field in the Azerbaijan Sector of the
Caspian Sea

Xozor Danizin Azarbaycan sektorunda Bahar yataginin vo
Qum-Daniz yataginin Daxil Oldugu Blokun iizra
Xarici subpodratcilarin vergiys calb olunmasi haqqinda Protokol

Vergiloro dair miioyyon prinsiplor 22 dekabr 2009-cu il tarixindo
Azorbaycan Respublikasi Dovlot Neft Sirkoti ilo Podratgt Toroflor
arasinda imzalanmis 01 Oktyabr 2010-cu il tarixdon tam qanuni
qiivvays minmis Xozor Donizin Azarbaycan sektorunda Bahar yataginin
vo Qum-Doniz yatagmin Daxil Oldugu Blokun Kosfiyyati, Barpasi,
Islonmosi vo Hasilatin Pay Bélgiisii haqqinda Sazisin (Sazis) torkibino
daxil edilmisdir.

Sazisin vergi vo idxal / ixrac ilo bagl miiddoalarinin hoyata kegirilmasi
tglin Podratgt Toroflor vo Omoliyyat Sirkoti ilo lazimi inzibati
qaydalarin yaradilmasi vo razilasdirilmasi maqsadilo Vergilor Nazirinin
miavininin rohbarliyi ilo Azorbaycan Respublikasinin Vergilor
Nazirliyi, Maliyys Nazirliyi, Dovlot Gomriik Komitasi vo Azorbaycan
Respublikast  Dovlet Neft Sirkotinin  niimayondslorindon ibarot
Komissiyanin  (“Komissiya”) yaradilmasi haqqinda Azorbaycan
Respublikas1 Nazirlor Kabinetinin 26 fevral 2003-cii il tarixli 27S sayh
Sorancami verilmisdir.

Protocol Concerning Taxation of Foreign subcontractors
for the Block Including the Bahar Field and Gum-Deniz Field in the
Azerbaijan Sector of the Caspian Sea

Certain principles concerning Taxes are contained in the Agreement on
the Exploration, Rehabilitation, Development and Production Sharing
for the Block Including the Bahar Field and Gum-Deniz Field in the
Azerbaijan Sector of the Caspian Sea entered into on December 22,
2009 by and among the State Oil Company of the Azerbaijan Republic
and the Contractor Parties, which became effective on October 01, 2010
(the ERDPSA).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27S dated on 26" of February 2003 forming a Commission,
headed by the Deputy Minister of Taxes, comprised of representatives
of the Ministry of Taxes, Ministry of Finance, State Customs
Committee and the State Oil Company of the Azerbaijan Republic (the
“Commission”) to establish and agree with the Contractor Parties and
Operating Company the administrative procedures necessary to
implement the Tax and import/export provisions of the ERDPSA.
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Komissiya vo Podrat¢i bu qaydalarin miioyyan edilmasi mogsadilo
Azorbaycan Respublikasinda Xarici Subpodratgilarin Vergiys colb
edilmasi haqqinda 01 aprel 2011-ci il tarixli bu Protokol ("Protokol")
da daxil olmaqla, Protokollar1 imzalamaq {i¢iin raziliga golmislor.
Buna uygun olaraq, bu Protokol onlarin Sazis iizro vo Azorbaycan
Respublikasinda  Karbohidrogen Foaliyyoti ilo baghh  Xarici
Subpodratgilarin Vergiya calb edilmasi prosesinin miioyyon edilmasi
zamant istifado edilocok gaydalar {izro qarsilighh anlasmani miioyyon
edir.

Bu Protokol Azarbaycan Respublikasinda Karbohidrogen Foaliyyati ila
baglhh Mallar, Islor yaxud Xidmotlorin toqdim edilmosi iigiin Podratg1
Torof vo ya Omaliyyat Sirkati ilo vo ya Subpodratcilar ilo birbasa vo ya
vasitoli miigavilo baglayan Xarici Subpodrat¢ilara samil edilir. ©gor
Xarici Subpodratgilar Azorbaycan Respublikasinda Karbohidrogen
Foaliyyati ilo bagl olmayan Is vo ya Xidmotlorin tochizi vo ya digor
foaliyyotlo mosgul olarlarsa, o zaman belo Xarici Subpodratcilar
Azarbaycan Respublikasinin Qanunvericiliyine uygun olaraq vergiyo
calb olunurlar.

1.  VERGININ TUTULMASI

1.1. Hiiquqi soxs-Xarici Subpodrat¢ilardan Verginin Tutulmasi
Azorbaycan Respublikasindan konarda qeydiyyatdan kegon,
qanuni olaraq yaradilan vo ya toskil edilon qurum vo ya togkilat

olan Hiiquqi soxs-Xarici Subpodrat¢t bu 1.1-ci Bandino uygun
olaraq vergiya calb edilir.

The Commission and the Contractor have agreed to enter into Protocols
to establish these procedures, including this Protocol (the “Protocol”)
dated Ol.april 2011 concerning Taxation of Foreign Sub-contractors.
Accordingly, this Protocol sets out their mutual understanding of the
ERDPSA and the procedures which are to be utilized in determining the
taxation treatment of Foreign Subcontractors in connection with
Hydrocarbon Activities in the Azerbaijan Republic.

This Protocol shall be applicable to Foreign Sub-contractors that are
contracted directly or indirectly by a Contractor Party or an Operating
Company or Subcontractors to supply Goods, Work or Services in the
Azerbaijan Republic in connection with Hydrocarbon Activities. In the
event Foreign Sub-contractors engage in contracts, supplies of Work or
Services, or other business in the Azerbaijan Republic for purposes other
than Hydrocarbon Activities, such Foreign Sub-contractors shall be
subject to taxation in accordance with Azerbaijan Legislation.

1. CHARGE TO TAX

1.1.  Charge to Tax for Corporate Foreign Sub-Contractors
Corporate Foreign Sub-contractor which is an entity or
organization incorporated, legally created or organized outside

the Azerbaijan Republic shall be taxed in accordance with the
provisions of this Paragraph 1.1.
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1.1.1.

Hor bir Hiiquqi soxs-Xarici Subpodrat¢1 Karbohidrogen
Foaliyyoti ilo bagli Azorbaycan Respublikasinda toqdim
edilon Is vo Xidmotlorin miigabilinds, Kompensasiya
Edilon Xarclorin ¢ixilmasi sorti ilo, alinmis timumi 6donis
mobloglorinin iyirmi bes (25%) faizi hocmindo vergi
qoyulan monfast aldo etmis hesab olunur va bels nozardo
tutulan monfoot iyirmi iki (22%) faiz dorocasinds, basqga
s0zla vergiya calb olunan bels 6danislorin bes tam onda bes
(5.5%) faizi hacminds vergi tutulur. Buna goro do, Hiiquqi
soxs-Xarici Subpodrat¢iya Odonislor edon hor hansi soxs
onu Azorbaycan Respublikasinda Is vo ya Xidmatlorlo
tomin  etmosi  miigabilinde  Hiiqugi  soxs-Xarici
Subpodrat¢iya yerino yetirdiyi vergiya calb olunan belo
Odonislordon bes tam onda bes (5.5%) faiz hocmindo vergi
tutur.

(i) Bu Protokolun magsodlori baximindan, "Is va
Xidmotlor" dedikds, Azorbaycan Respublikasinin
hiidudlar1 daxilindo hor hansi hiiquqi soxs torafindon
har hansi digar hiiquqi soxs li¢lin har hansi faaliyyetin
yerino yetirilmosi (o climlodon, ayrica toqdim
edilmomis vo noticodo miistoqil vahid olmayan vo belo
1s vo xidmatlorin yering yetirilmasi {i¢lin zoruri olan
xammal vo elementlor) basa diisiiliir. Is vo Xidmotlor
asagidaki foaliyyot novlorini daxil edir, lakin bunlarla
mohdudlagdirilmir: layiho iglori, geoloji todqiqatlar,
kosfiyyat, hasilat, qazima, ¢ixarilma, modernizasiya,

1.1.1. Each Corporate Foreign Sub-contractor shall be deemed

to earn a taxable profit equal to twenty-five (25%)
percent of the gross payments less Reimbursable
Expenditures received in respect of Work and Services
provided in the Azerbaijan Republic in connection with
Hydrocarbon Activities, and shall be deemed to be
subject to tax on this deemed profit at the rate of twenty
two (22%) percent, resulting in a total tax obligation of
five point five (5.5%) percent of such taxable payments.
Any entity making payments to a Corporate Foreign Sub-
contractor shall, therefore, withhold tax from such
taxable payments made by it in respect of Work or
Services provided to it by a Corporate Foreign Sub-
contractor in the Azerbaijan Republic at a rate of five
point five (5.5%) percent.

() For the purposes of this Protocol, “Work and
Services” shall mean any activity performed in
the Azerbaijan Republic by any legal entity for
any other legal entity (including raw materials and
elements necessary for the performance of such
work and services which as a result cease to
become an independent unit and are not
separately provided). Work and Services include
but are not limited to the following activities:
design works, geological research, exploration,
production, drilling, extraction, modernization,
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(i)

(i)

tikinti, miithondislik vo digor texniki foaliyyat novlori;
daginmaz omlakin icarasi iizro foaliyyot; inzibati,
texniki, hiiquqi, miihasibat, reklam; nogliyyat, tominat,
loqgistika vo rabito foaliyyati, kompyuter tominati, vo
tohliikosizlik tominati; maslohat vo maliyys foaliyyati,
todris vo digor oxsar foaliyyotlor.  Xiisusi olaraq
miioyyan olunur ki, Islor vo Xidmeotlor anlayislari
Mallar1 vo ayrica togdim edilmis xammal, materiallari
daxil etmir.

Bu Protokolun mogsadlori baximindan, ‘“Mallar”
dedikdo hor hansi1 maddi vo ya geyri-maddi omlak
(aktiv), o ctimloadon elektrik va istilik enerjisi, qaz, su
basa distliir.

Bu Protokolun magsadlari baximindan,
“Kompensasiya Edilon Xarclor” dedikds, elo masroflor
basa disiiliir ki, onlar miiqavilodo vo ya 0Odonis
sonadinds ayrica gostorilmisdirsa vo moanfoat oldo
edilmasini nazords tutmur. Bu xorclor gedis-golis vo
yasayls mosroflorini do ohato edir. Belo xorclor
miiqavilolorin miiddealart ilo vo / vo ya ilkin
sonadlorin  osli vo ya onlarin suroti il tosdiq
olunmalidir.

(i)

(iii)

construction, engineering and various types of
technical activities, the activity of leasing of
immovable property; administrative, technical,
legal, bookkeeping, advertising; transportation,
procurement, logistics and communications,
computer support, and security services;
consultant and finance activity, training and other
similar activities. It is specifically stated that
Works and Services do not include Goods or
separately provided raw materials.

For the purposes of this Protocol “Goods” means
any tangible or intangible property (asset) including
electricity and thermal energy, gas, water.

For the purposes of this Protocol “Reimbursable
Expenditures” means those expenditures which will
not give rise to profit where separately reflected in
a contract or payment document. These expenses
include, travel and accommodation expenditure.
Such expenses must be supported by provisions of
the contracts and/or original receipts or their copies.
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1.1.2.

Podrat¢1 Torofo, ©Omoliyyat Sirkotino vo ya digor
Subpodratgiya Azorbaycan Respublikasinin  hiidudlar
daxilindo Karbohidrogen Foaaliyyati ilo bagli Mallar satan
hor bir Hiiquqi soxs-Xarici Subpodrat¢i, Azorbaycan
Respublikasinin  hiidudlar1  daxilindo satilmis Mallarin
faktiki sonodlogdirilmis doyeorine olavo olan, lakin
Azorbaycan Respublikasmin hiidudlar1 daxilinde Is vo
Xidmotlorin  gostorilmasi  ilo olagodar olmayan olavo
mobloglor, todariiklorin sonadlosdirilmasi {iclin yigimlar,
broker haglari, sonadlosdirmo haglari, giymatlondirma vo ya
digor oxsar mobloglorlo ("Olava") baghh ona verilon
6donisdon bels alavonin tam hocminin iyirmi iki (22%) faizi
daracasinds vergi 6doyir. Buna gora do, Hiiquqi soxs-Xarici
Subpodratgiya belo 6donislor edon hor hansi soxs onun
torofindon Hiiquqi soxs-Xarici Subpodratgiya hoyata
kecirilon belo ddanislorden Olava ils baglt iyirmi iki (22%)
faiz doraca ilo vergi tutur vo tutulmus vergilori 6doniglarin
yering yetirildiyi taqvim aymnin sonundan baglayaraq otuz
(30) giin arzindo Dovlot Biidcosine ddoyir. Mallarin maya
dayari ilo togdim edilmasi vergiya calb edilmir.

(1) Bu Protokola daxil edilon hor hansi digor oks
miiddoalara  baxmayaraq,  Hiiquqi  soxs-Xarici
Subpodratg¢1 6ziinlin ©lave mablagi hagqinda malumat
vo ya satilmig Mallarin doyori iizro sonadlor, belo
Mallara goro Odonis hoyata kecirilmomisdon ovval
togdim  etmodikdo, belo Hiiquqi  soxs-Xarici

1.1.2 Each Corporate Foreign Sub-contractor that sells Goods

to a Contractor Party, Operating Company or other Sub-
contractor within the Azerbaijan Republic in connection
with Hydrocarbon Activities and that receives payment
for a mark up, procurement handling fee, brokerage fee,
arrangement assessment or other similar amount that is in
addition to the actual documented cost of the Goods sold
within the Azerbaijan Republic and not received in
respect of Work and Services provided within the
Azerbaijan Republic ("Mark Up") shall be subject to tax
on the full amount of such Mark Up at the rate of twenty
two (22%) percent. Any entity making such payments to
a Corporate Foreign Sub-contractor shall therefore
withhold tax from such payments made by it in respect of
a Mark Up to a Corporate Foreign Sub-contractor at the
rate of twenty two (22%) percent and shall pay such
withheld taxes to the State Budget within thirty (30) days
from the end of the calendar month when the payment to
the Corporate Foreign Sub-contractor was made. Goods
which are provided at net cost shall not be subject to
withholding tax.

(1)  Notwithstanding any other provisions contained in
this Protocol to the contrary, in the event the
Corporate Foreign Sub-contractor fails to provide
information  regarding its  Mark-Up  or
documentation of the cost of the Goods sold prior to
the time it receives payment for such Goods, such
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1.1.3.

1.14.

1.1.5.

Subpodrat¢1 bu Mallarin Karbohidrogen Faaliyyati ilo
bagli Azorbaycan Respublikasinda Podratgr Torafo,
Omoliyyat Sirkotino vo ya digor Subpodratciya
satisindan oldo etdiyi 6donislorin tam hocmindon bes
tam onda bes (5.5%) faiz dorocosi ilo Monfoot
Vergisina colb olunur.

Bu Protokolda hor hansi diger miiddoalara baxmayaraqg,
Karbohidrogen  Foaliyyoati ilo  baglh  Azorbaycan
Respublikasindan konarda hesab edilon Is vo Xidmatlorin
togdim edilmoasine yaxud Mallarin satist vo ya verilmosino
miinasibatds heg bir Vergi totbiq olunmur.

Bu Protokolun 1.1 bandindo gostorilonlor istisna olmagqla,
Azorbaycan Respublikasinda toqdim  edilmis Is vo
Xidmeatlordon belo Manfoot Vergisi tutulmasi Hiiquqi soxs-
Xarici Subpodratgimnin Karbohidrogen Foaliyyoti ilo bagh
Azaorbaycan Respublikasinda Manfoot Vergisino aid
tolobloring riayot etmosinin, hesabatlar lizro vozifolorinin vo
0donis 6hdsliklorinin tam sakilds yerino yetirilmasini tomin
edir.

Podrat¢i Toraf vo ya ©Omaliyyat Sirkati vo ARDNS-in, onun
hor hans1 Ortaq Sirkotinin vo ya hor hansi digor Dovlot
Orqanmin torof oldugu hor hansi diger miigavilo vo ya
miqavilolor (bu miiqavilolorin vaxtinin  uzadilmasi,

1.1.3

1.14.

1.15

Foreign Sub-contractor shall be subject to Profit
Tax on payments received for sales of Goods to a
Contractor Party, Operating Company or other Sub-
contractor within the Azerbaijan Republic in
connection with Hydrocarbon Activities at the rate
of five point five (5.5%) percent from the whole
amount of payments received from the sale of such
Goods.

No Taxes shall apply in respect to the provision of Work
and Services or the sale or transfer of Goods outside of
Azerbaijan Republic in connection with Hydrocarbon
Activities, notwithstanding anything in this Protocol to
the contrary.

Except as otherwise provided in paragraph 1.1 of this
Protocol, such Profit Tax withholding on Work and
Services provided in the Azerbaijan Republic shall fully
satisfy such Corporate Foreign Sub-contractor's tax
compliance, filing obligations and liability for Profit Tax
in the Azerbaijan Republic in  connection with
Hydrocarbon Activities.

In the event there is a sharing of costs or capital
investment between a Contractor Party or Operating
Company and a party or parties to any other agreement or
agreements in which SOCAR, any of its Affiliates or any
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1.1.6.

yenilonmasi vo ya onlara edilon alavolor daxil olmagla) tizro
torof vo ya toroflor arasinda mosroflorin vo ya kapital
goyuluslarinin boliisdiiriildiiyli halda, belo masrof vo ya
kapital qoyulusunun béligdiiriilmesinds istirak edon her
hans1 torof {iclin Azorbaycan Respublikasinda heg¢ bir
monfaat aldo edilmasi forz olunmur vo belo omoliyyatlara
heg bir Vergi totbiq olunmur vo ya belo amsliyyatlardan heg
bir Vergi tutulmur.

O halda ki, beynslxalq Neft-qaz sonayesindo miioyyan
edilmis tocriibbays miivafiq olaraq Podrat¢i Torofin Ortaq
Sirkoti, Omoliyyat Sirkoti 6z adi tosorriifat foaliyyatino (vo
belo foaliyyot Vergilordon yaymmaga vo ya xiisusi olaraq
Vergilorin azaldilmasima yonoldilmomalidir) uygun olaraq
Azorbaycan Respublikasinda Podratgi Torofo vo ya
Omoliyyat Sirkotino masroflorin boliisdiiriilmasi vo ya digor
monfaatsiz / itkisiz osasda hor hansit mallari, islori vo ya
xidmotlori togdim edir, belo Ortaq Sirkot, Omoliyyat Sirkoti
liclin Azorbaycan Respublikasinda he¢ bir monfoot oldo
edilmasi forz olunmur va belo amaliyyatlara heg¢ bir Vergi
totbiq olunmur. Vergilor Nazirliyinin miiraciotino osason,
Podratci1 Torof vo ya Omoliyyat Sirkoti Vergilor Nazirliyino
belo omoliyyatlarin monfostsiz / itkisiz osasda toqdim
edilmasi faktini tasdiq edon yazili sanadlori toqdim edir.

1.1.6

other Governmental Authority is a party thereto,
including extensions, renewals or amendments thereof, no
profit shall be deemed to arise in the Azerbaijan Republic
to any party participating in such cost sharing or capital
investment arrangement such that no Taxes shall be
imposed upon or withheld from such transactions;

In the event that, in accordance with established practices
of the international Petroleum industry, a Contractor
Party's Affiliate, an Operating Company in accordance
with their ordinary business activities (and such activities
shall not include activities directed towards the evasion
of Taxes or solely towards the avoidance of Taxes),
provides a Contractor Party or Operating Company any
goods, works or services in the Azerbaijan Republic on a
cost-sharing or other no gain/no loss basis, no profit shall
be deemed to arise in the Azerbaijan Republic to such
Affiliate, Operating Company such that no Taxes shall be
imposed upon such transactions. Upon request of the
Ministry of Taxes, the Contractor Party or Operating
Company should submit the Ministry of Taxes written
documentation as a support of the fact that such
transactions were provided on no gain/no loss basis.
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1.2.

1.2.1.

1.2.2.

1.2.3.

1.2.4.

Fiziki Soxs-Xarici Subpodrat¢idan Vergi Tutulmasi

Fiziki soxs olan, Azorbaycan Respublikasinin deyil, digor bir
Olkonin vatondasi olan vo ya votondashigi olmayan, vo Xarici
Omokdas olmayan Subpodratgr («Fiziki Soxs - Xarici
Subpodrat¢i») Sazisin  15.6-c1  Maddosino miivafiq olaraq
Azorbaycan Respublikasinda golir Vergisinoe calb olunur.

Fiziki Soxs Xarici Subpodrat¢i ancaq o halda Azorbaycan
Respublikasinda golir vergisi 6domays borcludur ki, bels Fiziki
Soxs-Xarici Subpodratgt Toqvim ili orzindo Vergi Rezidenti
hesab edilir.

Hor bir Podratc1 Torof, onun Ortaq Sirkotlori, ©maliyyat Sirkoti
vo Subpodrat¢i Vergi Rezidenti olmayan Fiziki Soxs-Xarici
Subpodratgilara Karbohidrogen Foaliyyati naticesinds verilon
Odonislor bu Protokolun 1.1 maddesine osason vergiyo calb
olunurlar.

Toqvim 1li arzindo Vergi Rezidenti olmayan Fiziki Soxs-Xarici
Subpodratg1 Azarbaycan Respublikasinda belo Toqvim 1li iigiin
soxsi golir vergisina calb olunmayacaqdir.

Bu Protokoldaki hor hansi digor miiddealara baxmayaragq, Ikigat
Vergitutmanin Aradan Qaldirilmast Haqqinda Miigavilalorin
miiddealarinda Xarici Subpodrat¢iya aid olan giizestlorin totbiq
edilmasi tomin olunur.

1.2.

121

1.2.2

1.2.3

1.2.4

Charge to Tax for Physical Person Foreign Sub-contractor

Sub-contractor who is a physical person, who is a citizen of a
country other than the Azerbaijan Republic or a stateless person,
and who is not a Foreign Employee ("Physical Person Foreign
Sub-contractor") shall be subject to personal income tax in the
Azerbaijan Republic in accordance with Article 15.6. of the
ERDPSA.

Physical Person Foreign Sub-contractor shall be subject to
personal income tax in the Azerbaijan Republic only if such
Physical Person Foreign Sub-contractor is a Tax Resident during
a Calendar Year.

Payments made by each Contractor Party, its Affiliates,
Operating Company or other Subcontractor to non-Tax Resident
Physical Person-Foreign Subcontractors in connection with
Hydrocarbon Activities are subject to tax in accordance with the
paragraph 1.1 of this Protocol.

A Physical Person Foreign Sub-contractor who is not Tax
Resident during a Calendar Year shall not be subject to personal
income tax in the Azerbaijan Republic for such Calendar Year.

Notwithstanding any other provisions in this Protocol Treaties
for the Avoidance of Double Taxation shall have effect to give
relief to a Foreign Sub-contractor entitled to the provisions
thereof.
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1.2.5. Bu Protokolun mogsadlori baximindan “Vergi

(i)

Rezidenti”
dedikdo asagidaki sortlorin hor hansi birine uygun golon hor
hans: fiziki soxs nozordo tutulur:

Azorbaycan Respublikasinda osas is yeri olmayan hor hansi
fiziki soxs (1) otuz (30) vo ya daha cox ardicil glin miiddot
orzindo adi tosorriifat foaliyyoti moqsadilo Azorbaycan
Respublikasinda oldugu halda, otuz (30) ardicil giinden ¢ox olan
hor hanst miiddot orzindo Azorbaycan Respublikasinda
gostordiyi omok faaliyyeti naticasindo qazandigi soxsi golirden
Azorbaycan golir Vergisini 6domoak iiclin mosuliyyst dasiyir; vo
ya (2) hor hanst Toqvim ilinde Azarbaycan Respublikasinda otuz
(30) ardicil giindon artiq miiddst orzindos olmayan, lakin bu
Toqvim ilinds iimumon doxsan (90) giinden artiq miiddotdo

Azorbaycan Respublikasinda galdigda Azorbaycan
Respublikasinda oldugu doxsaninct (90) giindon sonra
Azorbaycan  Respublikasinda  bilavasito omok  foaliyyoti

naticosinds qazandigi golirdon Azorbaycan golir Vergisi 6domak
liclin mosuliyyat dasiyir.

Azorbaycan Respublikasinda osas is yerino malik olan (ogor bu
ciir foaliyyot Azorbaycan Respublikasindan konardaki osas is
yerind nisbaton ikinci doracali deyilso) vo hor hansi Toqvim
[linds {imumon doxsan (90) giindon artiq miiddotdo Azorbaycan
Respublikasinda olan fiziki soxs, homg¢inin vaxta codvali {izro
vaxtada olan soxslor. Belo soxs Toqvim ili orzindo Azorbaycan
Respublikasindan bilavasito foaliyyati noticosindo qazandigi

1.2.5. For the purposes of this Protocol and the Contract, “Tax

(i)

Resident” means any physical person who satisfies either of the
following conditions:

Any person who does not have a primary place of employment in
the Azerbaijan Republic and is either (1) present in the
Azerbaijan Republic for ordinary business purposes for a period
exceeding thirty (30) consecutive days, shall be liable for
Azerbaijan personal income tax only on his or her income earned
as a direct result of his or her employment in the Azerbaijan
Republic during such periods which exceed thirty (30)
consecutive days; or (2) whose presence in the Azerbaijan
Republic shall not exceed thirty (30) consecutive days in any
Calendar Year, but whose presence in the Azerbaijan Republic
shall cumulatively exceed ninety (90) days in such Calendar
Year shall be liable for Azerbaijan personal income tax only on
his or her taxable income earned after the ninetieth (90) day of
the presence in the Azerbaijan Republic as a direct result of
employment in the Azerbaijan Republic.

Any person who has a primary place of employment in the
Azerbaijan Republic for periods cumulatively exceeding ninety
(90) days in any Calendar Year (and which employment is not
incidental to the exercise of that primary employment outside the
Azerbaijan Republic), including those natural persons commonly
known as rotators or rotating employees. Such a person shall be
liable for Azerbaijan personal income Tax on all income earned
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(iii)

1.3.

2.1.

biitlin golirdon, o ciimlodon bu soxs Vergi Rezidenti olan anadok
Azorbaycan Respublikasinda islodiyi homin doxsan (90) giin
orzindo qazandig1 golirlordon Azorbaycan golir Vergisi 6domok
ticlin mosuliyyat dastyir.

Bu Protokolun mogsadlori baximidan “Osas Is Yeri” dedikdo,
soxsin gazanc vo ya amok haqqi almaq mogsadi ils, islodiyi hor
Toqvim {linin is giinlerinin ¢ox hissasi miiddetinda islor vo ya
xidmatlor yerino yetirdiyi is sahosi, is yeri, ofis vo ya diger

yerdir.

He¢ bir Podratgt Torof vo ya ©Omoliyyat Sirksti 0z
Subpodratgilart torafindon tutulmamis vo ya O6donilmomis hor
hans1 Vergilor tigiin, yaxud belo Subpodratgilar torofindon
Azorbaycan Respublikasinin vergi qanunlarinin toloblorine hor
hans1 sokildos riayst edilmomayi iiglin 6hdolik vo ya mosuliyyot
dasimur.

HESABAT VO BILDIRISLOR UZRO QAYDALAR

Hor bir Xarici Subpodratci belo foaliyyoto baslayandan sonra
otuz (30) gilin orzindo Vergilor Nazirliyine 2-ci ©Olavado
gostarilon formada bildiris vermoaklo Karbohidrogen Foaaliyyati
ilo bagli Azorbaycan Respublikasi daxilindo Mallarm, Is vo ya
Xidmatlorin togdim edilmosini hoyata kecirmis oldugu, hoyata
kegirdiyi vo hayata kegirocoyi barade Vergilor Nazirliyino yazili
molumat vermalidir.

(iii)

1.3.

2.1.

as a direct result of his or her employment in the Azerbaijan
Republic during the Calendar Year, including income earned
during the ninety (90) days of employment in the Azerbaijan
Republic before such person has become Tax Resident.

For purposes of this Protocol “Primary Place of Employment"
shall mean a work site, job location, office or other place where a
person performs work or services for wages or salary during a
majority of the days such person is working during the Calendar
Year.

Each Contractor Party or Operating Company shall have no
liability or responsibility for any Taxes which its Sub-contractors
do not withhold or pay or for any other failure of such Sub-
contractors to comply with the tax laws of the Azerbaijan
Republic.

REPORTING AND NOTIFICATION PROCEDURES

Each Foreign Sub-contractor shall notify the Ministry of Taxes
in writing that it has provided, is providing or will provide
Goods, Work or Services in the Azerbaijan Republic in
connection with Hydrocarbon Activities by submitting to the
Ministry of Taxes a form, as shown in Appendix 2 within thirty
(30) days following the commencement of such activities.

10
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2.2.

2.3.

Azorbaycan Respublikasinda geydiyyatdan ke¢mis hor bir vergi
Odoyicisi Toqvim Riibii orzindo bu Protokola uygun olaraq
vergiyo colb olunan odonisi Xarici Subpodrat¢iya yerino
yetirorkon, Xarici Subpodratciya Odonisin hoyata kegirildiyi
Toqvim Riiblindon sonra iyirmi (20) giin orzindo Vergilor
Nazirliyino homin 6donis vo homin 6donis iizra 1.1.1-ci Bandino
uygun olaraq Xarici Subpodratgidan tutulmus vergi ilo slagadar
Vergilor  Nazirliyinin ~ tosdiq  etdiyi  formada  Xarici
Subpodrat¢ilardan 6domo monbayinds tutulan vergi bayannamasi
verir. Boyannamo 6donis valyutasi ilo vergi 6donilon giinlor lizro
miloyyon edilmis rosmi mozonnalor totbiq edilorok manat
ekvivalenti do gostorilmoklo doldurulur.

Hor Podrat¢i Torof vo ya Omoliyyat Sirkoti Azorbaycan
Respublikasinda Karbohidrogen Foaliyyati ilo bagh Mallar, Islor
vo Xidmatlor togdim edacok hor Subpodratcisina 3-cii ©lavada
gostorilon formada moktub toqdim edorak belo Subpodrat¢inin
bu Protokolun sortlorine miivafiq olaraq dasidigi mosuliyyst
hagqqinda malumat verir. Hor bir belo Subpodrat¢1 6z ndvbosindo
Azaorbaycan Respublikasinda Karbohidrogen Foaaliyyati ilo bagh
Mallar, Islor vo Xidmaotlor togdim edocok 6z Subpodratgilarma 3-
cli Olavodo gostorilon formada moktub toqdim edorok belo
Subpodratcilarin  bu Protokolun sortlorine miivafiq olaraq
dasidiglar1 mosuliyyot haqqinda molumat verir. Podratg1 torof,
Omoliyyat Sirkati vo Xarici Subpodratci 3-cii Olavada gostorilon
formada moktub togdim etdikdo (togdim etdiyi) riib qurtardigdan
sonra ndvbati ayin 20-nadok geydiyyatda oldugu vergi orqanina
bu barodo molumat verir vo 3-cii ©lavado gostorilon formada

2.2.

2.3.

Each registered taxpayer in the Azerbaijan Republic when
making a payment that requires withholding under this Protocol
to a Foreign Sub-contractor during a Calendar Quarter shall be
required to provide to the Ministry of Taxes Tax report regarding
such payment and the tax withheld there from in accordance
with Paragraph 1 for a Foreign Sub-contractor in the form
approved by the Ministry of Taxes, within twenty (20) days
following the end of a Calendar Quarter in which a payment was
made to a Foreign Sub-contractor. The report should be filled
with the equivalent in manats according to the official rate on the
date of the tax paid in addition to filling with payment currency.

Each Contractor Party or an Operating Company shall notify
each of its Sub-contractors that will be providing Goods, Work
or Services in the Azerbaijan Republic in connection with
Hydrocarbon Activities of such Sub-contractor’s responsibilities
hereunder by furnishing such Sub-contractor with a letter in the
form shown in Appendix 3. Each such Sub-contractor shall in
turn notify each of its Sub-contractors that will be providing
Goods, Work or Services in the Azerbaijan Republic in
connection with Hydrocarbon Activities of the latter
Subcontractor’s responsibilities hereunder by furnishing the
latter Sub-contractor with a letter in the form shown in
Appendix 3. Each Contractor Party, Operating Company and
Foreign Sub-contractor shall submit to the Ministry of Taxes list
of Foreign Subcontractors who were provided by a letter in the
form shown in Appendix 3 within 20 days following the end of a

11
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2.4.

2.5.

moktublarin surotini olavo edir. Podrat¢i Toroflor vo ya
Omoliyyat Sirkoti hor hanst Subpodrat¢i torofindon belo
molumatin toqdim edilmomoyino goro he¢ bir 6hdslik vo ya
masuliyyot dagimirlar.

Xarici Subpodrat¢i 4-cii Olavado gosterilon formada Vergi
tutulmasi haqqinda gobzi almagq {igiin iki niisxodo arayis toqdim
edo bilor. Bu halda Vergilor Nazirliyi Vergi tutulmasi haqqinda
gabzin oslini 6dayiciys arayig alindiqdan sonra otuz (30) giin
orzindo bu Protokola uygun olaraq vergi tutulan vo 6donilon
Xarici Subpodrat¢inin adina verir. Subpodrat¢i Azorbaycan
Respublikasinda 6z Karbohidrogen Foaliyyatini bitirirse, belo
Subpodrate¢1 Vergi tutulmasi haqqinda qobzi almagq tigiin miivafiq
qaydada miiraciot edo bilor vo Vergilor Nazirliyi Vergi qobzini
bu miiraciati aldiqdan sonra otuz (30) giin arzinds verir.

Hor bir Xarici Subpodrat¢1, Vergilor Nazirliyinin tosdiq etdiyi
formada hor bir Toqvim 1li ii¢lin Azorbaycan Respublikasinda
Toqvim Ili orzindo oldo edilmis biitiin golirlor, o ciimlodon
Karbohidrogen foaliyyoti ilo bagh alinan 6donislor {izro lakin
bunlarla mohdudlasdirilmayan, Manfoot Vergisi Boyannamosi vo
vergi maliyyo hesabatlarmi toqdim elomok, vo &donislorin
Karbohidrogen Foaaliyyatini ilo bagli alinmasi naticasinds heg bir
Vergi yaranmamagini gostormok ii¢lin mosuliyyot dasiyir. Belo
boyannamonin Vergilor Nazirliyino toqdim edilmosi ndvbati
Toqvim ilindon sonraki ilin mart aymin 31-don gec olmayaraq

2.4.

2.5.

quarter in which such a notifications were made and attach the
copies of the letters. The Contractor Parties or Operating
Company shall have no liability or responsibility for the failure
of any Subcontractor to furnish such notification.

Foreign Sub-contractor may submit an application in duplicate to
receive a Tax withholding receipt in the form as shown at
Appendix 4, in which case the Ministry of Taxes shall issue an
original Tax withholding receipt to the payer within thirty (30)
after obtaining the application in the name of the Foreign
Subcontractor from which Taxes have been withheld and paid in
accordance with this Protocol. In case Subcontractor finishes its
Hydrocarbon Activities in Azerbaijan Republic it may duly
apply for the Tax withholding receipt and Ministry of Taxes
shall issue the Tax receipt within thirty (30) days of receipt of
the application.

Each Foreign Sub-contractor shall be responsible for filing each
Calendar Year a Profit Tax return and tax financial statements
reporting all income earned in the Azerbaijan Republic during
the Calendar Year, including but not limited to the payments
received in connection with Hydrocarbon Activities, and
showing no Taxes due as a result of the payments received in
connection with Hydrocarbon Activities in the form approved by
the Ministry of Taxes, Such return shall be submitted to the
Ministry of Taxes, no later than 31 March of the year following
the next Calendar Year. If this date occurs on a day other than a

12
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2.6.

2.7.

hoyata kegirilir. ©gor bu tarix Is Giinii olmayan giino diisorso, o
zaman Xarici Subpodrat¢idan monfoot vergisinin tutulmasina
dair boyannamo vo Odonilmoli olan hor hansi vergi 6domaosi
homin giinden sonra galon ilk névbati Is Giiniino kegir.

Hor bir Xarici Subpodrat¢1 hamginin (1) Karbohidrogen
Foaliyyaeti ilo bagli Omokdaslarin ve fiziki soxslorin vergiyo calb
olunmasi, Idxal vo ixrac vergilori (riisumlar vo haglar) vo 8DV
haqqinda protokollara; (2) Xarici Subpodrat¢i ilo omokdas kimi
daimi omok miinasibatlori olan Azorbaycan Respublikasi
votondaslarindan golir vergisi, Azorbaycan Respublikasinin
Dovlot sosial miidafio sistemino Odoniglor vo diger bu ciir
Odonislor hagqqinda (pensiya fonduna, sosial sigorta fonduna,
mosgulluq fonduna vo tibbi fonda ddonislor daxil olmagqla, lakin
bunlarla mohdudlasdirilmayan) Azerbaycan Respublikasinin
Qanunvericiliying;  va  (3) Azorbaycan Respublikasinda
miiossisalorin - Karbohidrogen Foaliyyotini ilo bagli olmayan
tosarriifat foaliyyotindon monfost vergisi haqqinda Azarbaycan
Respublikasinin Qanunvericiliyino uygun olan lazimi Vergi
boyannamolorini, hesabatlari vo maliyys hesabatlarint toqdim
edir. Biitlin belo boyannamaloar, hesabatlar vo maliyyo hesabatlari
Azorbaycan Respublikasinin  Qanunvericiliyino uygun olaraq
Vergilor Nazirliyinin miivafiq orqanina vo ya digor Dovlot
Organina toqdim edilir.

Hor hansi Subpodrat¢inin yuxarida 2-ci Bondino vo ya totbiq
edilo bilon diger Protokolun miiddealarina uygun olaraq hor
hans1 Vergi bayannamasini, hesabati vo ya maliyys hesabatini

2.6.

2.7.

Business Day, the Foreign Sub-contractor profit tax withholding
return and any tax payment due shall be submitted by the first
Business Day thereafter.

Each Foreign Sub-contractor shall also file all other Tax returns,
reports and financial statements as appropriate, pursuant to (1)
protocols in connection with Hydrocarbon Activities concerning
taxation of employees and physical persons, import and export
taxes (duties and fees), and VAT, (2) Azerbaijan Legislation
regarding personal income tax and Azerbaijan State social
insurance and similar payments (including but not limited to
contributions to the pension funds, the social insurance fund, the
employment fund and the medical fund) for citizens of the
Azerbaijan Republic who do have permanent labor relationships
as employees with the Foreign Sub-contractor; and (3)
Azerbaijan Legislation regarding profit tax for business activity
of enterprises in the Azerbaijan Republic not in connection with
Hydrocarbon Activities. All such returns, reports and financial
statements shall be submitted to respective authority of the
Ministry of Taxes or other Governmental Authority in
accordance with Azerbaijan Legislation.

Failure of any Sub-contractor to file any Tax return, report or
financial statement pursuant to Paragraph 2 above or pursuant to
other applicable Protocol provisions shall not result in any
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3.1

3.2.

3.3.

3.4.

togdim etmomayi Podrat¢1 Torof vo ya vergini tutan hor hansi
digor torof {iglin hor hansi faiz, penya vo ya corimo ilo
noaticolonmayacokdir.

TUTULMUS VERGININ ODONILMOSI QAYDASI

Xarici Subpodrat¢ilara hoyata kecirilon 6donislordon bu
Protokolun 1-ci Bandino miivafiq surotdo hesablanmis vergilor
bu 6danislori hoyata kegiron soxs torafindon tutulacaqdir.

1.1 (a) vo 1.1 (b) bondino uygun olaraq tutulmus Vergi
mabloglori Ddvlot Biidcesine Xarici Subpodratgiya ddomenin
verildiyi aymn sonundan baslayaraq otuz (30) giin orzindo
O0donilmolidir. Azorbaycan Respublikasinin Dovlot Biidcosino
Odonis vosaitlorin 6doyanin bankindan kociiriildiiyii glin hoyata
kecirilmis sayilacaqdir.

Ogor belo Vergi tutulmus vo miivafiq hesabatda oks olunmus
lakin gecikmo ilo 6donilmisse, Vergini tutmaga vo Azarbaycan
Respublikasi Dovlot Biidcosine 6domoyos mosuliyyot dasiyan
soxso Verginin 6donilmali oldugu on son tarixdon movsud olan
Libor tistogol dord (4) faiz dorocodo Faizlor hesablanir. Belo
gecikdirilmis Odonislo olagodar he¢ bir penya vo ya corimo
sanksiyalar1 (maliyya sanksiyalar1 vo inzibati corimolor do daxil
olmagqla) tatbiq edilmomalidir.

Asagida 3.6 Bondinin digor miiddoealar1 nazare alinmagqla, agor
Podrat¢1 Torof, ©Omoliyyat Sirkoti, Xarici Subpodratgr yaxud

3.1.

3.2.

3.3.

3.4.

interest, fines or penalties against the Contractor Party or any
other withholding party.

PROCEDURE FOR PAYING TAX WITHHELD

Tax calculated in accordance with Paragraph 1 of this Protocol,
shall be withheld from payments made to Foreign Sub-
contractors by the person making the payments.

Tax withheld under Paragraphs 1.1(a) and 1.1(b) shall be paid to
the State Budget within thirty (30) days from the end of the
calendar month in which the payment to the Foreign Sub-
contractor is made. Payment to the State Budget of the
Azerbaijan Republic will be deemed to have been made on the
day that the funds have been transferred from the payor's bank.

In the event that such Tax is withheld and reported in appropriate
reports but is paid late, the person responsible for withholding the
Tax and paying it to the State Budget of the Azerbaijan Republic
shall be charged Interest equal to the existing LIBOR plus four
(4) percent from the latest date that the Tax should have been
paid. No fines or penalty sanctions (including financial sanctions
and administrative penalties) will be payable in respect of such
late payment.

Subject to the other Provisions of 3.6 below, if a Contractor
Party, Operating Company, Foreign Subcontractor or
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3.5.

3.6.

Inzibati Agent tutulan Vergini Azorbaycan Respublikas1 Dovlot
Biidcosino tolob olunan moblogdon artiq mablogdo 6domisso,
onda, o, bu artiq mablogi avtomatik olaraq he¢ bir inzibati addim
atmadan golocok belo tutulan Vergilor hesabina ovozlogdirmok
hiiququna malikdir. Alternativ olaraq, Podratg1 Toraf, Omoliyyat
Sirkoti, Xarici Subpodrat¢1 yaxud Inzibati Agent homin artiq
6donilmis mablagi geri almaq barads miiraciot etmok vo miivafiq
ganunvericiliya uygun olaraq tam sokilds geri almaq yaxud hor
hansi digar Vergilor hesabina avazlogdirmak hiiququna malikdir.

Ogor Vergilor Nazirliyi torofindon aparilan yoxlamadan sonra
mioyyon edilirso ki, vergini tutan torof Xarici Subpodratgiya
edilmis Odonislordon Moanfost Vergisinin diizgiin maoblogini
tutmamisdir vo ogor vergini tutan torof bununla razilasarsa, belo
miioyyon edilmo Qoti Miioyyon Edilmo sayilacaqdir. Monfoot
Vergisinin diizgiin moblagi ilo bagh fikir ayrilig1 olarsa, vergini
tutan torof yoxlama zamani hor hansi miioyyon edilmo vo ya
tapint1 ilo razilagmamaq hiiququna malikdir. Lazim olarsa,
Vergilor Nazirliyi vo ya vergini tutan torof Qati Miioyyon Edilma
iiclin Arbitraja miiraciat eds bilor vo har hansi askik vo ya artiq
O6domonin moblogi vergini tutan torofdon Dovlat Biidcesing, vo
yaxud Dovlot Biidcasindon vergini tutan torofo, oskik (artiq)
O0donilmis moblogin  ddonilmasi  (geri qaytarilmasi) iizro
Azorbaycan  Respublikasinin - Qanunvericiliyindo  miioyyon
edilmis miiddotdo 6donilmalidir.

Qati Miiayyon Edilmadon sonra, belo askik vo ya artiq 6domao
iizro 6donisdon avvalki giino mdvcud olan LIBOR iistogol dord

3.5.

3.6.

Administrative Agent has overpaid withholding Tax to the State
Budget of the Azerbaijan Republic, then it shall have the right to
automatically offset the overpayment against future such
withholding Taxes without any further administrative action.
Alternatively, Contractor Party, Operating Company, Foreign
Subcontractor or Administrative Agent shall have the right to
apply for a refund and shall be entitled to receive a full refund of
such overpayment in accordance with applicable legislation or
offset it against any other Taxes.

In the event that after an audit by the Ministry of Taxes it is
determined that a withholding party failed to withhold the
correct amount of Profit Tax from payments made to Foreign
Sub-contractor, and if the withholding party agrees with such
determination, such determination shall be deemed Final
Determination. In the event of a disagreement regarding the
correct amount of Profit Tax, the withholding party shall have
the right to challenge any audit determination or finding. If
necessary, the Ministry of Taxes or the withholding party shall
submit the matter to arbitration for Final Determination pursuant
to the Arbitration Procedure and amount of any underpayment or
overpayment shall be paid by the withholding party to the State
Budget, or by the State Budget to the withholding party, within
terms established by the Azerbaijan Legislation for payment
(refunding) of underpaid (overpaid) taxes.

Upon Final Determination, interest shall be payable on such
underpayment or overpayment at the rate of LIBOR prevailing
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4.1.

4.2.

4.3.

5.1.

(4) faiz dorocodo faiz 6donilocokdir. Belo faiz Monfoot Vergisi
izro tutulmanin vo ya artiq 6domonin ddonilmali oldugu tarixdon
Monfoot Vergisi tizro tutulmanin oOdonildiyi vo ya geri
qaytarildig: tarixoadok hesablanacaqdir.

XARICI SUBPODRATCILAR VO INZIBATi AGENTLOR

Ogor Xarici Subpodrat¢i 6z sirkotinin vo ya 6z amokdaslarinin
vergi islorinin aparilmasi {igiin inzibati agent toyin edorss, o, bu
toyinatdan etibaron otuz (30) giin orzinds Vergilor Nazirliyino
Olavo 5-da gostorilmis formada yazili bildiris toqdim edir, vo
toyinati tosdiq edon vo iizorindo inzibati agentin imzasi olan
orizoni toqdim edir. Vergilor Nazirliyina malumat verildikden
sonra inzibati agent biitlin Vergilor {izro 6domolorin hoyata
kecirilmasi ilo bagli, digor hesabat vo inzibati 6hdsliklor tlizro
inzibati mosuliyyat dasiyacaqdir.

Xarici Subpodrat¢i inzibati agentlik haqqinda sazigo xitam
verildikdon etibaron otuz (30) giin arzinds Vergilor Nazirliying

bu hagda molumat vermalidir.

Belo inzibati Agentin istifade edilmosi Xarici Subpodrat¢inin
Daimi Niimayandaliyini togkil etmayacakdir.

IDXAL VO iXRAC VERGILORI

Xarici Subpodratgilarin  Azorbaycan Respublikasinin Idxal va

4.1.

4.2.

4.3.

on the day before payment plus four (4) percent. Such interest
shall be computed from the date on which the Profit Tax
withholding or refund should have been paid until the date the
Profit Tax withholding is paid or refunded.

FOREIGN SUB-CONTRACTORS
ADMINISTRATIVE AGENTS

AND

Should a Foreign Sub-contractor appoint an administrative agent
to deal with the tax affairs of the company or its employees, it
shall notify the Ministry of Taxes in writing as shown in
Appendix 5 within thirty (30) days following such appointment
and shall submit a signed statement from the administrative
agent confirming the appointment. The administrative agent will
assume administrative responsibility for the making of all Tax
payments and other filing and administrative obligations from
the date the Ministry of Taxes is notified.

The Foreign Sub-contractor will notify the Ministry of Taxes
within thirty (30) days following the date of termination of the
administrative agency agreement.

The use of such an administrative Agent shall not constitute a
Permanent Establishment of the Foreign Subcontractor.

5. IMPORT AND EXPORT TAXES

5.1.

Foreign Subcontractors’ obligations concerning Azerbaijan
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6.1.

7.1.

8.1.

Ixrac riisumlart vo Vergilorinin tutulmasina dair Shdoliklori
Sazisdo vo Xozor Donizin Azorbaycan sektorunda Bahar
yataginin vo Qum-Doniz yataginin Daxil Oldugu Blokun {izrs
Idxal vo Ixrac vergilori hagqinda Protokolda miioyyan edilir.

OLAVO DOYOR VERGISI

Xarici Subpodratgilarin olave doyar vergisi ilo bagl 6hdoliklori
Sazisdo vo Xozor Deonizin Azerbaycan sektorunda Bahar
yataginin vo Qum-Daoniz yatagimin Daxil Oldugu Blokun {izro
Olavo Dayer Vergisi haqqinda Protokolda miioyyen edilir.

XARICI OMOKDASLAR VO FiZiKi SOXSLOR

Xarici Subpodrat¢ilarin - Xarici ©mokdaslarinin  soxsi  golir
vergising dair 6hdoliklori Sazisds vo Xozor Donizin Azorbaycan
sektorunda Bahar yatagimin vo Qum-Doniz yataginin Daxil
Oldugu Blokun iizro ©Omokdaslarin vo Fiziki Soxslorin vergiyo
calb olunmasi haqqinda Protokolda miioyyon edilir.

XARICI HUQUQI SOXSLORIN ODONISLORINDON
VERGI TUTULMASI

Bu Protokolda nozordos tutulmus hallar istisna edilmoklo,
Podrat¢t Torofin Azorbaycan Respublikasinin hiidudlarindan
konarda toskil olunmus har hanst hiiquqi soxso yerina yetirdiyi
O0donis (yaxud yerino yetirilmosi nozordo tutulmus Odonislor)

6.1.

7.1.

8.1.

Republic Import and Export duties and Taxes shall be as set out
in the ERDPSA and the Protocol Concerning Import and Export
Taxes for the Block Including the Bahar Field and Gum-Deniz
Field in the Azerbaijan Sector of the Caspian Sea.

VALUE ADDED TAX

Foreign Subcontractors’ obligations concerning VAT shall be as
set out in the ERDPSA and the Protocol Concerning Value
Added Tax for the Block Including the Bahar Field and Gum-
Deniz Field in the Azerbaijan Sector of the Caspian Sea.

FOREIGN EMPLOYEES AND PHYSICAL PERSONS

Foreign Subcontractors’ obligations concerning personal income
Tax obligation of their Foreign Employees shall be implemented
as set out in the ERDPSA and the Protocol Concerning Taxation
of Employees and Physical Persons for the Block Including the
Bahar Field and Gum-Deniz Field in the Azerbaijan Sector of the
Caspian Sea.

TAXATION OF PAYMENTS TO FOREIGN ENTITIES

Except as provided in this Protocol, no Taxes shall be withheld
or imposed on any payments (or deemed payments) made by a
Contractor Party to any entity organized outside the Azerbaijan
Republic. Notwithstanding the preceding sentence, Taxes under
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9.1

Vergiyo colb olunmur vo ya onlardan Vergi tutulmur. Ovvalki
ctimlodo sorh  edilonloro ~ baxmayaraq, = Azorbaycan
Respublikasinin totbiq edilon ganunlarina vo normativ aktlarina
osason asagidakilardan bes noqto bes (5.5%) faizo qodor Vergi
tutula bilor vo belo vergitutma homin hiiquqi soxsin vergi
ohdoliklorinin, hesabat Shdoliklorinin vo biitiin Vergilora dair
mosuliyyatinin yerinag yetirilmasini tomin edir:

(1) Azorbaycan Respublikasi hiidudlarindan kenarda yaradilmis
bank vo ya digor maliyyo institutu torofindon
Karbohidrogen Foaliyyati ilo bagli birbasa Podratg1r Torofo
verilmis kredit lizra Podratci torafin 6dadiyi faizlorden; vo

(if) Karbohidrogen Foaliyystindo Azarbaycan Respublikasinin
votondasi olmayan mislliflorin asorlorindon, ixtiralarindan
va digor geyri-maddi miilkiyyatlorindon istifads ii¢lin (lakin
belo asarlor, ixtiralar vo geyri-maddi miilkiyystlo bagl
Karbohidrogen Foaliyystindo istifado edildiyi mallara,
avadanhglara vo mohsullara goro yox) Podrat¢i Torofin
0dadiyi royaltidon.

DiIGOR MOSOLOLOR

Azorbaycan Respublikasinda geydiyyatdan kegmis, qganuni
suratdo yaradilmis vo ya togkil edilmis hiiquqi soxs vo ya toskilat
olan Subpodratci Azorbaycan Respublikasinda Moanfoot

9.1.

the applicable laws and regulations of the Azerbaijan Republic
may be withheld or imposed at rates of up to five point five
(5.5%) percent on the following, and such withholding shall
satisfy such entity's tax compliance, filing obligations and
liability for all Taxes:

() interest paid by a Contractor Party related to a loan
directly to the Contractor Party received in connection
with Hydrocarbon Activities from a bank or other
financial institution without a presence in the Azerbaijan
Republic; and

(i) royalties paid by a Contractor Party directly to authors or
inventors who are not citizens of the Azerbaijan Republic
for the use of their publications, inventions or other
intangible property in Petroleum Operations (but not for
goods, equipment or products relating to such
publications, inventions or intangible property used in
Petroleum Operations).

OTHER ISSUES

A Sub-contractor which is an entity or organization incorporated,
legally created or organized in the Azerbaijan Republic shall be
subject to Profit Tax in the Azerbaijan Republic in accordance
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9.2.

9.3.

9.4

9.5.

Vergisino Azorbaycan Respublikasinda totbiq edilon ganunlara
va qaydalara miivafiq olaraq coalb olunur.

Sazisdo vo miivafiq Protokollarda nozordo tutulanlar istisna
olmagla, hor hans1 Xarici Subpodratc¢iya edilon 6donislorlo bagh
olavo heg bir Manfaat Vergilori vo ya soxsi golir vergilori totbiq
edilmir vo ya tutulmur vo hor hanst Xarici Subpodratgiya edilon
Odonislorlo bagli hor hansi diger Vergilor totbiq edilmir vo ya
tutulmur.

Hor bir Subpodrat¢1 Karbohidrogen Foaliyyati ilo bagli olmayan
Azorbaycan Respublikasinda hoyata kegirdiyi sahibkarliq
foaliyyotlori ilo olagodar Vergilorin 6donilmosi vo hesabat
verilmasi liclin Azorbaycan Respublikasinin miivafiq ganun vo
qaydalarina uygun olaraq mosuliyyst dasiyir.

Yuxarida miioyyon edilmis prosedurlarin hor hansi qaydada
aydinlagdirilmasi talab edilarss, yaxud Azorbaycan Respublikasi-
nin har hansi dovlet qurumu torafindon bu prosedurlarla bagl
sorgusu olarsa, Komissiya homin mosaloni vaxtinda holl etmok
ticlin lazim olan izahlar vo (va ya) sorhlor verir. Bununla yanasi,
bels izah va (vo ya) sorhlor Podrat¢1 Toraf vo Omoaliyyat Sirkati
ilo rasmi qaydada razilagdirilmayana vo imzalanmayana qadar bu
Protokola doyisikliklor kimi gobul edilmayacak.

KBIHPBS-doki Vergi miiddealarinin  somoroli  vo  tosirli
totbiginin tomin edilmasi vo / vo ya vergi qanunvericiliyinds

9.2.

9.3.

9.4

9.5.

with the applicable laws and regulations of the Azerbaijan
Republic.

No additional Profit Taxes or personal income taxes shall be
otherwise imposed or withheld with respect to payments made to
any Foreign Sub-contractor and no other Taxes shall be imposed
or withheld with respect to payments to any Foreign Sub-
contractor other than as provided in the ERDPSA and applicable
Protocols.

Each Sub-contractor shall be liable for payment and reporting of
Taxes in connection with its business activities in the Azerbaijan
Republic that are not related to Hydrocarbon Activities under the
applicable laws and regulations of the Azerbaijan Republic.

In the event that any clarification of the procedures outlined
above is required or there is any query from an official of the
Azerbaijan Republic concerning these procedures the
Commission shall provide whatever clarifications and/or
interpretations is necessary to resolve the issue in a timely
manner. However, such clarifications and/or interpretations will
not be considered as amendments to this Protocol until they are
officially agreed and signed with Contractor Party and Operating
Company.

With a view toward furthering their common objective of
ensuring the effective and efficient application of the Tax
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9.6.

9.7.

edilon doyisikliklorin oks etdirilmosi ilo baglhh {imumi
maqsadlarinin yerinag yetirilmasi iigiin, bu Protokol {izrs hor hansi
torof KBIHPBS-in faaliyystdo oldugu miiddat orzinds istonilon
vaxt digor torofloro bu Protokola doyisikliklor edilmosini toklif
edo bilor. Toraflor xog moramla vo miivafiq miiddat arzinds hor
hans1 bels doyisikliklor barasinde danigiqlar aparirlar.

Bu Protokoldan irali golon vo ya onunla olagoli istonilon
miibahiso Sazisin 26.3-ci maddosinin (Arbitraj Qaydalar)
miiddealarina miivafiq olaraq arbitraja yonoldilir vo orara toraflor
ararinda qot1 suratds hall edilir.

Bu Protokol Azorbaycan vo Ingilis dillarinde imzalanmigdir va
Sazigin 26.3-cii maddosinin (Arbitraj qaydalar1) omal etmok sorti
ilo sonadin hor iki dildoki varianti eyni qlivvaye malikdir. Bu
Protokolun miiddoealari ilo Sazisin miiddoalar arasinda ziddiyyot
oldugu halda, Sazisin sortlori tistiinliik togkil edir.

9.6.

9.7.

provisions in the ERDPSA concerning expressing the changes in
the tax legislation, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time
during the term of the ERDPSA. Parties shall conduct
negotiations in good faith and within a reasonable period of time
on any such amendments.

Any dispute arising out of or in connection with this Protocol
shall be referred to and finally resolved between the parties by
arbitration under the provisions of the Article 26.3 of the
ERDPSA (Arbitration Procedure).

This Protocol is executed in the Azeri and English languages and
subject to Article 26.3 of the ERDPSA (Arbitration Provision),
both languages shall have equal force. In case of conflict
between this Protocol and the Agreement, the terms of the
Agreement shall prevail.
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Bu Protokol 01 aprel 2011-ci ildo Azorbaycan Respublikasinin Vergilor
Nazirliyinin, Maliyys Nazirliyinin, Dovlot Gomriik Komitasinin vo
Azorbaycan Respublikast Dovlot Neft Sirkstinin niimayandslorindoan
ibarot Komissiya vo Xozor Donizin Azorbaycan sektorunda Bahar
yatagiin vo Qum-Daniz yatagimmin Daxil Oldugu Blokun Kasfiyyati,
Borpasi, Islonmosi vo Hasilatin Pay Bolgiisii haqqinda Sazis {izro
Podrat¢i Taroflor arasinda baglanmisdir.

Komissiyanin adindan va onun tapsirigi ilo
Azorbaycan Respublikasi Vergilor Nazirliyi torafindon

VERGILOR NAZIRININ MUAVINI
Voazifosi

Imza

XRVX DEPARTAMENTININ ROISI
Voazifosi

Imza

Azorbaycan Respublikasinin Maliyys Nazirliyi torofinden:

This Protocol is entered into this 01 day of april 2011 by and among the
Commission, comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, and Contractor Parties as that
term is defined in the Agreement on the Exploration, Rehabilitation,
Development and Production Sharing for the Block Including the Bahar
Field and Gum-Deniz Field in the Azerbaijan Sector of the Caspian Sea

For and on behalf of the Commission
Representing the Ministry of Taxes of the Azerbaijan Republic:

DEPUTY MINISTER of TAXES
Title

Signature

CHIEF OF SRTS DEPARTMENT
Title

Signature

Representing the Ministry of Finance of the Azerbaijan Republic:
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SOBO MUDIRININ MUAVINI
Voazifaosi

Imza

Azorbaycan Respublikasi Dovlot Gomriik Komitasi torofindon

KOMITO SODRININ BIRINCI MUAVINI
Voazifosi

Imza

BAS IDARONIN ROISI
Voazifosi

Imza

Azorbaycan Respublikasinin Dovlat Neft Sirkati tarofindon:

DEPUTY HEAD of DIVISION
Title

Signature

Representing the State Customs Committee of the Azerbaijan
Republic

FIRST DEPUTY CHIEF OF COMMITEE
Title

Signature

HEAD of MAIN DEPARTMENT
Title

Signature

Representing the State Oil Company of Azerbaijan Republic:
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S.I. ROIS MUAVINI DEPUTY G.M. I.D.
Vozifosi Title
Imza Signature
S.I. ROIS MUAVINI DEPUTY G.M. I.D.
Vazifasi Title
Imza Signature
Xozaor Donizin Azorbaycan sektorunda Bahar yatagiin vo Qum-Doniz For and on behalf of Contractor Parties of Agreement on the
yatagimin Daxil Oldugu Blokun Koasfiyyati, Borpasi, Islonmosi vo Exploration, Rehabilitation, Development and Production Sharing for
Hasilatin Pay Bolgiisti hagqinda Sazis tizro Podrat¢1 Toraflorin adindan the Block Including the Bahar Field and Gum-Deniz Field in the
Vo tapsirigi ilo: Azerbaijan Sector of the Caspian Sea:
“BAHAR ENERGY OPERATING COMPANY Limited” “BAHAR ENERGY OPERATING COMPANY Limited”
Bas Menecer GENERAL MANAGER
Voazifasi Title
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Imza Signature
“BAHAR ENERGY LIMITED” “BAHAR ENERGY LIMITED”
Richard E. MacDougal Richard E. MacDougal
Prezident President
Imza Signature
SOCAR Oil Affiliate SOCAR Oil Affiliate
Voazifasi Title
Imza Signature
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1-ci Olava
Tariflor

Bu Protokolda istifado edilon boyiik harflorlo yazilmis so6z vo ifadoslorin
bu sonaddo basqa torifi yoxdursa, onlar Sazisdo homin s6z vo ifadolors
verilmis monaya malikdirlor. Asagida verilmis s6z vo ifadslor bu
Protokolda istifado edilorkon asagida gostorilmis monani dasiyirlar:

“Ortaq Sirkat” — Podratc1 torafs aid olanda:

@ elo sirkot, korporasiya vo ya hor hansi bagqa hiiquqi soxsdir
ki, gostorilon Podratci toraf homin sirkotin, korporasiyanin
va ya har hansi digar hiiquqi soxsin imumi yigincaginda
soslorin olli faizindon (50%) ¢oxunu tomin edon sohmlorin
bilavasits va ya dolayisi il sahibidir, yaxud

(b) elo sirkat, korporasiya va ya har hansi basqa hiiquqi soxsdir
ki, o homin Podratci torafin imumi yigincaginda soslorin
olli faizindon (50%) c¢oxunu tomin edon sohmlorin
bilavasito vo ya dolayist ilo sahibidir, yaxud

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases in the ERDPSA. As used in this Protocol, the following words
and phrases shall have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(@ A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity;
or

(b) A company, corporation or other legal entity holding
directly or indirectly shares carrying more than fifty
percent (50%) of the votes at a general meeting of such
Contractor Party; or
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(©)

elo sirkat, korporasiya vo ya hor hansi basqa hiiquqi soxsdir
ki, homin sirkotin, korporasiyanin vo ya hor hansi digor
hiiquqi soxsin timumi yigincaginda soslorin olli faizindon
(50%) coxunu tomin edon sshmlor bilavasits vo ya dolayisi
ilo elo sirkoto, korporasiyaya vo ya digor hiiquqi soxso
moxsusdur ki, o ham do bilavasito vo ya dolayisi ilo homin
Podrat¢1 torafin imumi yigincaginda saslorin alli faizindon

(©)

A company, corporation or other legal entity of which
shares carrying more than fifty percent (50%) of the votes
at a general meeting of such company, corporation or other
legal entity are held directly or indirectly by a company,
corporation or other legal entity which also holds directly
or indirectly shares carrying more than fifty percent (50%)
of the votes at a general meeting of such Contractor Party.

(50%) ¢oxunu tomin edon sohmlorin sahibidir.

(d) And, furthermore. In relation to SOCAR, any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 12.2(c) of the ERDPSA)
manage or direct the action thereof.

(e) and, furthermore, in relation to Bahar Energy Limited -
Baghlan Group FZCO, Greenfields Petroleum International
Company, Ltd. and Rafi Oil FZE, and any of their respective
successors and permitted assignees.

(d) Habelo, ARDNS-2 aid olanda hor hansi elo miiassiso vo ya
toskilatdir ki, burada ARDNS-in istirak payr vardir vo o,
homin miiessisa vo ya toskilatin foaliyyatine nozarst etmok
(Sazisin 12.2(c) maddssindo miisyyon edilmis kimi) onu idars
etmok va ya istiqgamatlondirmok hiiququna malikdir.

(e) vo BAHAR ENERCI Limited sirkotino miinasibotdo Baglan
Qrup FZCO, va Qrinfilds Petroleum Internesnl Kompani Ltd.,
vo Rafi Oyl FZI, vo miivafiq suratdo onlarin har hans: hiiquq
varislori, yaxud miivokkillori demokdir.

""Administrative Agent" or “Agent” means any person, who acts on
behalf of another person with taken responsibility in respect of the
importation or exportation of Goods, Works or Services to or from the
Azerbaijan Republic, and/or to assumes administrative responsibility
for such person in respect of making all applicable tax payments and
any applicable filling and administration obligations in accordance
with provisions of the Protocols.

"Inzibati Agent" va ya “Agent” — basqa soxsin adindan mallarin, islorin
vo ya xidmatlorin Azorbaycan Respublikasi orazisino idxali vo ya
orazisinden ixract liglin mosuliyyat dasimagqla, foaliyyat gostoron va / va
ya Protokollarin miiddsalarina uygun olaraq biitiin totbiq oluna bilon vergi
Odonislori aparilmasini, tatbiq oluna bilon hesabatlarin toqdim olunmasini
vo inzibati Ohdoliklori yerino yetirmoklo belo soxs iigilin inzibati
masuliyyet dastyan hor hansi soxs demakdir.
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"Sazis" — 22 Dekabr 2010-cu il tarixindo Azarbaycan Respublikasi
Dovlot Neft Sirkoti ilo Podratg1 Toroflor arasinda imzalanmig 01 oktyabr
2010-cu il tarixdon tam ganuni qlivvoyo minmis Xozor Donizin
Azorbaycan sektorunda Bahar yataginin vo Qum-Doniz yataginin Daxil
Oldugu Blokun Kosfiyyati, Borpasi, Islonmosi vo Hasilatin Pay Bolgiisii
haqqinda Sazis vo homginin, Toroflorin bu sonadin qarsiliglt suratdo
razilagdirdigi, imzaladigi genislondirmalor, tozolonmolor, avozlonmolor,
yaxud doyisikliklor demokdir.

"Arbitraj qaydas1" - Sazisin 26.3 bandinds vo 6-c1 Olavasindo sorh edilmis
arbitraj aragdirmalar qaydasi1 demokdir

“Azarbaycan Respublikasinin Qanunvericiliyi” — ARDNS-in, onun hor
hans1 Ortaq sirkatinin vo ya hor hans1 digor Dovlat organinin toraf oldugu
Azarbaycan Respublikasinin Milli Maclisi torafindon ratifikasiya edilmis
birgo amaliyyat, kosfiyyat, islonmo, hasilatin pay bolgiisii vo diger saziglor
daxil olmaqla, Azorbaycan Respublikasinda normativ-hiiquqi akt
qlivvasino malik olan ganunlar, qaydalar, normalar, gostorislor, gorarlar,
protokollar vo digar sanadlor demakdir.

“Azarbaycan Fiziki Soxsi” Azorbaycan Respublikasinin votondasi olan
vo Podratei torof, onun Ortaq Sirkotlori, Omoliyyat Sirkoti vo Subpodratci
ilo omokdas kimi he¢ bir daimi omok miinasiboti olmayan Fiziki soxslor
demaokdir.

“Azorbaycan tadariikciisii (tadariikciilori)” - Sazisin 21.1(a)
maddosinds miioyyon olunmus monani dasiyir.

“ERDPSA” means the “Agreement on the Exploration, Rehabilitation,
Development and Production Sharing for the Block Including the
Bahar Field and Gum-Deniz Field in the Azerbaijan Sector of the
Caspian Sea” dated 22 December 2009 with an effective date of
October 01, 2010 between the State Oil Company of the Azerbaijan
Republic and Contractor, together with any written extension,
renewals, replacement or modification hereto which may be mutually
agreed and signed by the Parties.

“Arbitration Procedure” means the arbitration procedure set forth in
in Article 26.3 and Appendix 6 of the ERDPSA

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect
of law in the Azerbaijan Republic, including joint operating,
exploration, development, production sharing and other agreements
that SOCAR, any of its Affiliates or any other Governmental Authority
is a party thereto and that have been ratified by the Parliament of the
Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are
citizens of the Azerbaijan Republic and who do not have permanent
labor relationships with Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Azerbaijan Supplier(-s)”- shall have the meaning given to it in
Article 21.1(a) of the Agreement
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“fs Giinii” — sonbo, bazar giinii vo Azorbaycan Respublikasinda Dévlot
bayrami olan giinlordon basqa, hoftonin hor hansi giinii demokdir.

“Taqvim Riibii” — hor hansi Toqvim ilindo yanvarin birindo (1-do),
aprelin birinds (1-do), iyulun birindo (1-do) vo oktyabrin birinds (1-do)
baslanan ii¢ (3) ardicil aydan ibarat dovr demaokdir.

“Taqvim 1li” — Qriqorian toqvimina osaslanan, yanvarmn birindo (1-do)
baslanan va ondan sonraki dekabrin otuz birinds (31-do) basa catan on iki
(12) ardicil aydan ibarat dovr demokdir.

“Kontrakt Sahasi” — Sazisin 2-ci Olavesindo verilmis tosvira vo
konturlara uygun olan monas1 4-cii maddado verilmisdir

“Podrat¢1” — birlikdos biitiin Podratg1 toraflor demokdir.

“Podrat¢1 Taraflor” — birlikdo “BAHAR ENERCI LIMITED’vo ONS
vo/ va yaxud onlarmn hiiquqi varislori vo miimkiin miivekkillori demakdir.

“Podrat¢1 Toraf” — “BAHAR ENERCI LIMITED” vo ONS va / vo ya
onlarin hiiquqi varislorindon vo / vo ya miimkiin miivokkillorindon hor
hans1 biri demakdir.

“Business Day” means any day of the week except Saturday, Sunday
and those days that are Government holidays in the Azerbaijan
Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the
first (1st) of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following
thirty-first (31st) of December according to the Gregorian Calendar.

“Contract Area” shall have the meaning given to it in Article 4 as
described and delineated in Appendix 2 to the ERDPSA.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively “BAHAR ENERGY
LIMITED”, SOA and/or their successors and permitted assignees.

“Contractor Party” means any one of “BAHAR ENERGY
LIMITED”, SOA and/or their successors and permitted assignees.
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“Xam Neft” xam mineral neft, kondensat, neft bitumu, ozokerit vo tobii
sokildo olan, yaxud kondensasiya vo ya ekstraksiya vasitosilo Tobii
gazdan alinan bork vo ya maye karbohidrogenlorin vo bitumun xiisusi
¢okisindon asili olmayaraq biitiin novlori, o cimlodon normal temperatur
vo tozyiq soraitindo qaz-kondensat mayelori, habelo yuxarida sadalanan
hor hansit maddolorin emali vo ya ayrilmasi naticosindo oldo edilon
mohsullar demokdir.

“Giin” — har toqvim giinii 00 saatda, :00 doqiqada, :01 saniyads baslayan
v toqvim giinii ilo uygun golon iyirmi dord (24) saatliq miiddot demokdir.

“Giinlar” — bir Giindon artiq olan miiddot demokdir.

"Catdirilma Mantaqosi" - Karbohidrogenlarin sahildaki igslonma vo saxlanma
terminalinin ¢ixis flanesino qoyulmus hacm masrafélgon vo / vo  domir yolun
yiik torazilori, agor Podrat¢i onlar1 gazima avadanligi kimi igslonmasi qorarina
golorso, yaxud Bakidan ixrac sisteminin giris flansi, vo / vo quyunun agzi ilo
homin ¢ixis flans1 arasinda Podrat¢inin tovsiyasi ilo Rohbar komitenin vaxtagir
toyin etdiyi har hansi diger ndqte, yaxud noqtolor demokdir.

"Kasf" - Kontrakt sahosinin hiidudlart daxilinde Karbohidrogenlor
y1giminin kosfi demokdir.

“Dollar” va ya “$” — Amerika Birlogmis Statlarinin pul vahidi demokdir.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite,
and all kinds of hydrocarbons and bitumen regardless of gravity, either
solid or liquid, in their natural condition or obtained from Natural Gas
by condensation or extraction, including Natural Gas liquids at STP
and including products refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

""Delivery Point" means the custody transfer meter at the outlet flange of the
onshore Petroleum processing and storage point or at the weightbridge of a
rail loading system if Contractor elects to have it developed as part of the
upstream facilities, or at the entry flange in an export system from Baku any
other place or places as may be decided upon by the Steering Committee
from time to time based on recommendations made by Contractor.

"Discovery” means a discovery within the Contract Area of an
accumulation of Petroleum.

“Dollars” or “$” means the currency of the United States of America.
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“fkiqat vergi haqqnda miiqavils” vo ya “ikigat vergiqoymanin
aradan qaldirilmas1 haqqinda miiqavilo” — golirloro ikiqat vergi
goyulmamag: figiin Azorbaycan Respublikasinda totbiq edilo bilon,
Vergilors aid har hans1 miigavils vo ya konvensiya demokdir.

“fsveran” Podratg1 Toroflori, onlarm Ortaq Sirketlorini, ©moliyyat
Sirkotini vo Subpodratgilarini nozordos tutur.

“9sas fondlar“a - Podratg1 torafin vergi balansinda adoton “asas® vo ya “qeyri-
maddi“ fondlar bagligi altinda nozordo tutulan, hor birinin imumi doyori
miioyyan edilmis hadden artiq olan vo nozards tutulan istifade miiddati bir (1) ili
Oton biitlin fondlar daxildir. Sazisin baglandig1 Toqvim ili ii¢lin homin miioyyon
edilmis hadd bes min (5000) Dollardir. Hor sonraki Toqvim ili ii¢iin, homin
miisyyan edilmis hadd avvalki Toqvim ilinin miisyyen edilmis haddins doérd (4)
faiz olave olunmagqla artirilir.

"Xarici Omokdas" Podrat¢ct Torof, onun Ortaq Sirkeotlori, ©maliyyat
Sirkoti vo ya Subpodrat¢1 ilo omokdas kimi daimi omok miinasibatlori
olan vo Azorbaycan Respublikasindan basga hor hansit digor 6lkonin
vatondasi olan vo ya votondasligi olmayan fiziki soxslor demokdir.

“Sorbast Dénorli Valyuta” — Dollar vo / vo ya beynolxalg bank
birliyindo hamiliqla qobul edilmis diger sarbast donorli xarici valyuta
demokdir.

“Xarici Fiziki Soxs” vo ya "Xarici Subpodratc Fiziki Soxs" - fiziki
soxs olan vo Podratgr torof, onun Ortaq Sirkotlori, Omoliyyat Sirkoti vo
Subpodratet ilo omokdas kimi he¢ bir daimi omok miinasibati olmayan
Xarici subpodratci.

“Double Tax Treaty” or “Treaty for the Avoidance of Double
Taxation” means any treaty or convention with respect to Taxes that is
applicable to the Azerbaijan Republic for the avoidance of double
taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating
Company and Sub-contractors.

"Fixed Assets' shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intangible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year. This limit for the Calendar Year in
which the ERDPSA is executed shall be five thousand (5,000) Dollars. For
each subsequent Calendar Year, this limit shall be increased by four (4)
percent strait line basis respectively.

"Foreign Employee™ means physical persons who have permanent
labor relationships as employees with a Contractor Party, its Affiliates,
an Operating Company or Sub-contractor and who are either citizens
of a country other than the Azerbaijan Republic or stateless persons.

“Foreign Exchange” means Dollars and/or other freely convertible
foreign currency generally accepted in the international banking
community.

“Foreign Physical Person" or 'Physical Person Foreign
Subcontractor” means Foreign Sub-contractor who are physical
persons and who do not have permanent labor relation with each
Contractor Party, its Affiliates, Operating Company and Sub-contractor
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“Xarici Subpodratc1” - Azorbaycan Respublikasinin  hiidudlarindan
konarda geydo alinmig, qanuni yolla yaradilmig vo ya toskil edilmis
Subpodrat¢1 demokdir vo yaxud (ii) Azorbaycan Respublikasindan basqa
digor 6lkonin vatondasi olan fiziki vo yaxud fordi soxs.

““Saxtakarhq’® Podrat¢1 torofin vo ya Subpodratgisinin  Vergilori
0domokdon yayinmaq niyyati ilo Vergilore dair molumatlart gizlotmak vo
ya togdim edilmosinin qarsisint  almaq vo onlarin  toplanmast
ilo baglhh qosdon, gabaqcadan diisliniilmiis vo siiurlu etinasizliq
faktlar1 ilo ifado edilon hor hansi osassiz faaliyyoti vo ya foaliyyatsizliyi
demokdir.

“UDM deflyatorunun indeksi” — ABS-in iimumi daxili mohsulu iigiin
qiymatlor deflyasiyasinin indeksi demokdir vo o, ABS Ticarat
Departamentinin Igtisadi Tohlil Biirosu torofindon (ITB) «Miiasir
kommersiya faaliyyatinin icmali» adli riibliik nosrds elan edilir. Bu nasrin
buraxilist dayandirilarsa, Toroflor Beynolxalqg Valyuta Fondunun
«Beynolxalq maliyyo statistikasi» nosrindon, yaxud Toroflor arasinda
qarsiligh raziliga gors digor miinasib nagrdon istifads edacoklar.

“Foreign Sub-contractor” means a Sub-contractor (i) which is an entity or
organization, which is incorporated, legally created or organized outside the
Azerbaijan Republic, or (ii) physical person or individual who is a citizen of
a country other than Azerbaijan Republic.

“Fraud”’ shall mean any unjustifiable act or omission that constitutes
an intentional, deliberate and conscious disregard of material facts by
the Contractor Party or a Sub-Contractor in a manner calculated to
conceal or prevent the reporting and collection of Taxes with the
intention of evading payment of Taxes.

“GDP Deflator Index” means the Implicit Price Deflator Index for
United States Gross Domestic Product issued by the Bureau of
Economic Analysis (BEA) of the United States Department of
Commerce, as reported in the quarterly publication “Survey of Current
Business”. If this publication ceases to exist the Parties shall use
“International Financial Statistics” of the International Monetary Fund,
or other suitable publication as mutually agreed by the Parties.
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‘““Karbohidrogen Foaaliyyati’’>- Bu Sazislo bagli Kontrakt sahosinin
borpasi, kosfiyyati, islonmosi vo Karbohidrogen hasilati, eloco do,
Karbohidrogenlorin miivafiq standartlara uygunlasdirilmasi, sonraki
saxlanmasi vo satisina dair Podratgr torofin bilavasito vo ya Omoaliyyat
Sirkoti  vasitosilo aparilan Neft-qaz omoliyyatlarinin ~ Azorbaycan
Respublikasinin hiidudlart daxilinds vo ya hiidudlarindan konarda hoyata
kecirilmasindon asili olmayaraq biitiin novlori vo biitlin digor faaliyyat
novlori demokdir. Hor Podratgr torof 6ziiniin miivafiq Karbohidrogen
Faaliyyati iizro ayrica miihasibat ugotu aparir.

“Hokumat orqam” vo ya “Hokumat Orqanlari” — Azorbaycan
Respublikasinin Hokumsati vo onun har hansi siyasi va ya basqa organi, o
climlodon ARDNS, har hanst yerli hokumat orqanlari, habelo hor ciir
basqa tomsiledici orqanlar, bas idarolor vo idaro etmok, qanunlar gabul
etmok, nizama salmaq, vergilor qoymaq vo vergilori, yaxud riisumlari
tutmagq, lisenziyalar vo icazalor vermoak, Sazislo alagodar ARDNS-in va /
yaxud Podratginin hor hansi hiiquglarini, ohdsliklarini vo ya faaliyyatini
tosdiq etmok, yaxud bunlara birbaga vo ya dolayis ilo basqa sokilds tosir
etmok, yaxud bunlara vo ya dolayisi ilo basqa sokildo tosir etmok
(maliyys cohotdon vo ya basqa sahoado) solahiyyatlori verilmis hakimiyyot
orqanlar1 demakdir. Saziso uygun olaraq raziliq aldo edilmisdir ki, yalniz
Sazisin 23.2 vo 29.6(a) maddolordoki mogsadlor baximindan har hansi
dovlst miiessisasi, eloco do ancaq kommersiya, yaxud digor tosorriifat
foaliyyoti ilo mosgul olan (vo he¢ bir hokumot orqani funksiyasi
dagimayan, habelo he¢ bir qanunvericilik, tonzimloyici vo ya vergi
funksiyasina malik olmayan) baladiyys orqanlar1 “Hokumst orqani”
mothumuna daxil deyil.

‘““‘Hydrocarbon Activities’’ - means all Petroleum Operations and all
other activities carried out in connection with the ERDPSA by the
Contractor Party, directly or through the Operating Company, relating
to the rehabilitation, exploration, development and production of
Petroleum from the Contract Area, including finishing up Petroleum to
the applicable standard, further storage and sale, whether such
activities are performed in the Azerbaijan Republic or elsewhere. Each
Contract Party shall maintain separate books and accounts for its
respective Hydrocarbon Activities

“Governmental Authority” or “Governmental Authorities” means
the government of the Azerbaijan Republic and any political or other
subdivision of the Azerbaijan Republic, including SOCAR, any
national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
SOCAR and/or Contractor’s rights, obligations or activities under this
ERDPSA. For the purpose of Articles 23.2 and 29.6(a) of the ERDPSA
only, it is agreed that any state enterprise, as well as any municipal
body, which is engaged solely in the conduct of commercial or other
business activities, (and is not engaged in any act of governing and
does not possess any legislative, regulatory or taxing functions), shall
be excluded from the definition of “Governmental Authority”.
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“Faiz” — Vergilorin askik vo ya artiq 6donilmasi iizro ddonilon mablogi
bildirir vo 6donis edilmoyon har bir tam giin iiglin LIBOR daracasi iistogal
dord faiz (4%) dorocosino borabor hesablanan moblog demokdir (belo
LIBOR doracasi avvalki toqvim riibii iigiin gotiriiliir).

“LIBOR” — London banklararas1 depozitlor bazarinda Dollar tokliflori
doaracosinin orta adadi qiymati kimi hesablanan faiz dsrocasi demokdir; bu
doraco hor giin Londonun "Faynensial Tayms" ("Financial Times")
gozetindo dorc edilir, hom do bu orta odadi qiymat {i¢ (3) aydan ibarot
Toqvim riibii dovrii {iglin gotiiriiliir. "Faynensial Tayms" gozetinin nosri
dayandirildigda deoraconin elan olundugu menbo Toroflorin qarsiligh
razilig1 ilo miiayyan edilir.

“Manat” — Azorbaycan Respublikasinin pul vahidi demakdir.

“Vergilor Nazirliyi” — Azorbaycan Respublikasinin Vergilor Nazirliyi vo
ya Azorbaycan Respublikasinin Vergilor Nazirliyinin toyin etdiyi hor
hanst varisi demokdir.

“Azorbaycanh 9moakdas” Azorbaycan Respublikasinin votondaglari
olan vo Podrat¢1 Torofle, onun Ortaq Sirkatlori ilo, Omaliyyat Sirkati ilo
vo ya Subpodratci ilo amokdas kimi daimi omok miinasibatlori olan fiziki
soxslor demokdir.

“Interest” means the sum payable on the under or over payment of
Taxes and shall be computed for each complete day on which payment
is outstanding at a rate which is equivalent to a rate of LIBOR plus
four (4) percent (such LIBOR rate prevailing for the preceding
Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic
average over a Calendar Quarter period of the three (3) months Dollar
London Interbank offer rate quoted daily in the London Financial
Times (or in the event that the London Financial Times ceases to be
published then such publication as the Parties shall agree).

“Manat” means the currency of the Azerbaijan Republic.

"Ministry Tax'- means the Ministry of Taxes of the Azerbaijan
Republic or any successor thereto appointed by the Ministry of Taxes
of the Azerbaijan Republic

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating
Company or with a Sub-Contractor.
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“Tabii Qaz” - Normal temperatur vo tozyiq soraitindo qazaoxsar fazada
olan biitiin karbohidrogenlor, o cimlodon lakin bunlarla mehdudlagmayan,
somt qaz1 vo yaghh gazdan maye karbohidrogenlor ekstraksiyasi vo ya
separasiya edildikdon sonra qalan qaz qalii, habelo biitiin qeyri-
karbohidrogen mansoali qaz vo ya qazaoxsar karbohidrogenlorlo birlikdo
hasil edilon digor maddalor (o climlodan, lakin bunlarla mohdudlasmayan
karbon qazi, kiikiird vo helium) demoakdir, bu sortls ki, kondensasiya vo
ya ekstraksiya edilmis maye karbohidrogenlor bu torifs daxil olmasin.

“Omoliyyat Sirkati” — Sazisin 9-ci Maddasine uygun olaraq Podratginin
Neft-qaz omoliyyatlarini aparmaq ti¢iin miioyyon miiddotds yaratdig
kommersiya sirkoti demokdir.

“Digar Sazis” vo “Digar Sazislor” — Sazisdon basqa, ARDNS-in vo onun
har hansi Ortaq sirkotinin vo ya hor hansi digar Dovlot orqaninin torof
oldugu, Azarbaycan Respublikasinin Milli Maclisi torafindon ratifikasiya
edilmis, hor hansi uzadilmalari, tozolomolori vo ya doyisikliklori daxil
olmagqla, istonilon sazis vo ya sazislor demokdir.

"Istirak pay1" - Sazisin 1.1 maddosinda verilmis monaya malikdir.

“Natural Gas” means all hydrocarbons that are in gaseous phase at
STP, including but not limited to casing head gas and residue gas
remaining after the extraction or separation of liquid hydrocarbons
from wet gas, and all non-hydrocarbon gas or other substances
(including but not limited to carbon dioxide, sulphur and helium)
which are produced in association with gaseous hydrocarbons;
provided, that this definition shall exclude condensed or extracted
liquid hydrocarbons.

“Operating Company” means the company appointed for the time
being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 9 of the ERDPSA.

“Other Agreement” and “Other Agreements” mean any agreement
or agreements, other than the ERDPSA, in which SOCAR, any of its
Affiliates or any other Governmental Authority is a party thereto and
that have been ratified by the Parliament of the Azerbaijan Republic,
including any extensions, renewals or amendments thereof.

"Participating Interest’ shall have the meaning given to it in Article
1.1. of the Agreement.
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“Daimi Niimayandalik” — monas1 miivafiq ikiqat vergiqoymanin aradan
qaldirilmast haqqinda miiqavilode verilmigdir. ©gor belo Miiqavils
moveud deyilse, onda Daimi niimayandolik termini 1992-ci ildo Igtisadi
Omokdasliq vo Inkisaf Toskilat1 torofindon hazirlanmis golirlor vo kapital
vergisi haqqinda Birtipli Sazisdo gostorilon eyni monaya malikdir.

“Karbohidrogenlor” — Xam neft vo tobii qaz demakdir.

"Neft-qaz O9maliyyatlar1" - Karbohidrogenlorin  kosfiyyati, barpasi,
giymoatlondirilmoasi,  islonmasi, ¢ixarilmasi, hasilati,  sabitlogdirilmasi,
hazirlanmasi (o ciimloden, Tabii qazin hazirlanmasi), oyadilmasi, tazyiqlonmasi,
toplanmasi, saxlanmasi, yiikvurma avadanliglari iigiin domir yollarin v yollarin
¢okilmasi, vo domir yol sabakasino mdveud olan neft komaorlari tiglin birlogdirici
giris mantaqoalorin tikilmesi, Karbohidrogenlorin yerlosdirilmasi, yiiklonmaosi,
Catdirilma montaqosinadok noql edilmasi vo Kontrakt sahosinds hasil edilmis
Karbohidrogenlorin  satilmast  vo Kontrakt sahasi ilo bagli lagvetma
omoliyyatlarin aparilmasi ilo bagl amsliyyatlar demakdir.

""Neft-qaz amoliyyatlar: hesab1" - Podratci torofindon Sazisin Miihasibat
ucotu gaydasmna miivafiq surotdo Neft-qaz omoliyyatlar1 iizro ayrica
hesabatlar sonadlori vo ayrica hesablarin aparilmasi demokdir. .

"Monfdat vergisi'" - Sazisin 15.2 maddosinds verilmis monaya malikdir.
“Protokol” —olavoalori ilo birlikdo bu protokol vo eloco do onunla bagh

toroflorin  yazili surotdo razilasdirdiqlart  her hansi uzadilmalar,
tozolomolor va doyisikliklor demokdir.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such
Treaty exists, then Permanent Establishment shall have the same
meaning as in the 1992 Model Tax Convention on Income and Capital
produced by the Organization for Economic Cooperation and
Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operations” means all operations relating to the rehabilitation,
exploration, appraisal, development, extraction, production, stabilization,
treatment (including processing of Natural Gas), stimulation, injection,
gathering, storage, building rail or roads for loading facilities, building
connecting entry point to the rail network or to existing pipelines, handling,
lifting, transporting Petroleum to the Delivery Point and marketing of
Petroleum from and abandonment operations with respect to the Contract
Area.

"Petroleum Operations Account” shall mean maintenance of
separate books and accounts for Petroleum Operations by Contractor in
accordance with the Accounting Procedure of the ERDPSA.

“Profit Tax” shall have the meaning given to it in Article 15.2 of the
ERDPSA.

“Protocol” means this protocol, together with the appendixes attached
to this protocol, and any extension, renewal or amendment thereof
agreed to in writing by the parties.
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"Protokollar - Xozor Donizin Azorbaycan sektorunda Bahar yataginin vo
Qum-Daniz yataginin Daxil Oldugu Blokun iizro ©lavo Dayar Vergisi hagqinda
Protokol, Idxal vo ixrac vergilori haqqinda Protokol, ©mokdaslarm vo Fiziki
Soxslorin Vergiya Colb Edilmesi haqqinda Protokol, Xarici Subpodratcilarin
Vergiya Coalb Edilmasi haqqinda Protokol vo Manfoot Vergisi haqqinda Protokol
demokdir.

“Dovlat biidcasi® - Vergilorin yigilmasi moqgsadi ilo Azorbaycan
Respublikasinin  totbiq olunan ganununa osason Hokumot organi
torofindon yaradila bilon Respublika va yerli biidcolorin, yaxud digor belo
biidcolorin comi demakdir.

“Dovlot Gomriik Komitasi”, “Dovlot Gomriiyi” vo ya "Gomrik
orqam"  — Azorbaycan Respublikasinin idxal vo ixrac vergi vo
risumlarim1  tonzimlomok, qaydaya salmaq, tutmaq vo yigmaq
solahiyysatino malik bas Dovlot orqant vo yaxud Dovlet Gomrik
Komitosinin Sadri vo ya onun lazimi qaydada toyin edilon miiavini
torafindon vergi masalalorini tonzimlomak, qaydaya salmagq, idxal va ixrac
vergilorini vo riisumlarini tutmaq vo yigmagq solahiyyati verilon diger belo
Dovlat organ1 demakdir.

"Subpodratg1" - Podratgr ilo vo ya Omoliyyat sirkoti ilo, yaxud
Podrat¢inin vo ya ©maliyyat sirkstinin adindan birbasa va ya dolayisi ilo,
Sazislo olagodar mallarla tochiz edon, islor goron, yaxud xidmatlor
gostoran hor hansi fiziki vo ya hiiquqi soxs, habelo Podratg1 torafin Ortaq
sirkoti demokdir.

“Vergi" vo ya "Vergilor” — Hor hans1 Hokumot orqanina 6donilon vo ya
bu organ tarafindon qoyulan biitiin mévcud, vo / vo ya golocok riisumlar,
gomriiklor, todiyyelor, qonorarlar, vergilor vo ya ianslor demokdir.

"Protocols means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Block Including
the Bahar Field and Gum-Deniz Field in the Azerbaijan Sector of the Caspian
Sea

“State Budget” means consolidated Republican and local budgets, or
such other budgets as may be created by Governmental Authority
pursuant to applicable law of the Azerbaijan Republic for the purposes
of collection of Taxes.

“State Customs Committee”, “State Customs'" or '"Customs
Authorities” means the main Governmental Authority of the
Azerbaijan Republic which has the authority to govern, regulate, levy
or collect import and export taxes and duties, or such other
Governmental Authority authorized by the Head of the State Customs
Committee, or his duly appointed deputy, to govern, regulate, levy or
collect import and export taxes and duties.

“Sub-contractor” means any natural person or juridical entity,
including an Affiliate of a Contractor Party, contracted directly or
indirectly by or on behalf of Contractor, or by or on behalf of the
Operating Company, to supply goods, work or services related to the
ERDPSA.

“Tax” or “Taxes” means all existing and/or future levies, duties,
payments, fees, taxes or contributions payable to or imposed by any
Governmental Authority.
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"Vergi rezidenti" - Sazisin 15.6(a) maddosindo verilmis monaya
malikdir.

“Utilizasiya edilon avadanhq va ya asas fond”- Neft-qaz omoliyyatlar
aparmaq ti¢lin zoruri olan vo Kontrakt sahosinin hiidudlar daxilindo
yerlogon irimiqyash qurgular vo obyektlor, masolon, platformalar, yigim
vasitalori, quyular, tullant1 xotlori, boru komorlori, dayaq bloklari, neft
nasos stansiyalari, bosaltma terminallari, qaz kompressor stansiyalari vo
digor yenidon istifads oluna bilon asas fondlar demokdir.

“9DV” — Azarbaycan Respublikasinin ©lave Dayar Vergisi demokdir.

“Tax Resident” shall have the meaning given to it in the Article
15.6(a) of the ERDPSA.

“Recycled Equipment or Capital Asset” means a large scale
installations and facilities, such as platforms, collection facilities, rigs,
waste lines, pipelines, support blocks, oil pumping stations, discharge
terminals, gas compressing stations and other reusable capital assets,
which are necessary for Petroleum Operations and located within the
Contract Area.

“VAT” means the Azerbaijan Republic value added tax.
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Olava 2
Karbohidrogen faaliyyati ilo bagh Xarici Subpodrat¢inin Vergi
Rejimi haqqinda Bildiris

Appendix 2
Notification of Tax Treatment for Foreign Sub-Contractor In
Respect of Hydrocarbon Activities

Xarici Subpodratcinin Adi

Name of Foreign Sub-contractor

Azarbaycan Respublikasinda geydiyyatdan ke¢misdirsa,
Azarbaycan Respublikasinda Vergi Odoayicisinin Eynilasdirma
Nomrasi

If registered in the Azerbaijan Republic, Identification Number of
Taxpayer in the Azerbaijan Republic

Birbasa Sifariscinin (Neft-qaz 9moliyyatlar1 ilo bagh Podratc
Taraf, Ortaq Sirkat, agent, Imoaliyyat Sirkati vo ya digor
Subpodratgi) adi

Name of Direct Purchaser (Contractor Party, Affiliate, agent,
Operating Company or other Sub-contractor in connection with
Hydrocarbon Activities)

Iomaliyyat Sirkatinin Adi

Name of Operating Company

Karbohidrogen faaliyyatinin Adi

Name of Hydrocarbon Activities

Karbohidrogen faaliyyati ilo bagh Azarbaycan Respublikasinda
Is va ya Xidmatlarin taqdim edilmasi Tarix(lor)i

Date(s) Work or Services Provided in the Azerbaijan Republic
in connection with Hydrocarbon Activities
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for the Block Including the Bahar Field and Gum-Deniz Field in the Azerbaijan Sector of the

Caspian Sea

Bununla Vergilor Nazirliyino bildirirom ki, adi yuxarida birinci
gostarilon torof, yuxarida qeyd olunan Karbohidrogen foaliyyoti ilo bagh
mallar, islor vo ya xidmaotlor toqdim edib, toqdim edir vo ya toqdim
edocokdir. Sizin torofinizdon bu mosaloyo baxilmasini asanlagdirmaq
ticiin asagidaki moalumatlar togdim edilir:

1.1 Yuxarida adi gostorilon Omoliyyat Sirkoti, yuxarida gqeyd olunan
Karbohidrogen foaliyysti ilo baghh olaraq bu bildirisi veron
torofdon Azorbaycan Respublikasi daxilindo yerino yetirilon islori
vo ya xidmatlori gobul edocok vo ya mallar alacaqdir vo belos
sovdalogsmalorlo bagli, onun Azorbaycan Respublikasinda vergi
ohdoliklorini tomin etmok mogsadila, ona edilon har bir 6donisdon,
kompensasiya edilon mosroflor ¢ixilmaqla, miivafiq faiz doracasi
ilo vergi tutulacaqdir.

1.3  Yuxarida geyd olunan Karbohidrogen foaliyyati ilo bagh olan
sazig(lor) lizro Azorbaycan Respublikasi daxilinds asagidaki mallarin, is
vo xidmatlorin toqdim edilmasi nazardo tutulur:

1.3 Bu is vo ya xidmatlor iizro miigavilonin(lorin) nozords tutulmus
miuddati

1.4 Torofinizdon qorar qobul edilorkon asagidaki molumatlar Sizo
komok edo bilor:

I hereby notify the Ministry of Taxes that the party first named above
has provided, is providing or will provide goods, work or services in
connection with the above named Hydrocarbon Activities. To assist in
your consideration of this matter, the following information is provided:

1.1 The Operating Company named above will receive work or
services performed or will purchase goods within the Azerbaijan
Republic relating to the above named Hydrocarbon Activities from
the party submitting this application who shall have the applicable
percent of each payment, excluding reimbursable expenses, made
to it withheld in satisfaction of its tax obligations in the Azerbaijan
Republic in relation to such transactions.

1.2 The following goods, work or services are contemplated to be
provided within the Azerbaijan Republic under contract(s) relating
to the above named Hydrocarbon Activities:

1.3 The estimated duration of the contract(s) for these work or services
is

1.4 The following additional information may assist you in your
determination:
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Imza: Signed:
Ad1 (cap harflori ilo): Name Printed:
Vozifasi: Title:

Bildirisin verilma tarixi:

Omoliyyat Sirkotinin tosdiqi:

Imza:

Adi (¢ap horfloari il9):

Voazifasi:

Tasdiq edilmas tarixi:

Date Application Submitted:

Acknowledgement of Operating Company:

Signed:

Name Printed:

Title:

Date Acknowledged:
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Olava 3

Karbohidrogen faaliyyati ilo bagh
Xarici subpodratciya verilon Bildiris

Xarici subpodrat¢inin adi

Islorin vo ya xidmotlorin Birbasa sifaris¢isinin adi (Karbohidrogen
foaliyyati ilo bagli Podratci torof, Ortaq sirkot, agent, Omoliyyat sirkoti
va yaxud diger Subpodratg1)

Karbohidrogen foaliyyatinin adi

Ad1 yuxarida birinci gostorilon Xarici subpodratci, yuxarida adi ¢okilon
Birbaga sifaris¢ini yuxarida qeyd olunan Karbohidrogen foaliyyati ilo
bagli Azorbaycan Respublikasi daxilindo mallar, islor vo ya xidmatlorlo
tomin edocokdir. Yuxarida adi birinci gostorilon Xarici subpodratgiya
bununla yuxarida qeyd olunan Karbohidrogen faaliyyasti ilo bagh Xarici
subpodrat¢inin  asagidaki protokollarda sorh edilon vozifolori vo
mosuliyyatlori haqqinda bildiris verilir:

Appendix 3

Notification to Foreign Sub-contractor
In Respect of Hydrocarbon Activities

Name of Foreign Sub-contractor

Name of Direct Purchaser (Contractor Party, Affiliate, agent,
Operating Company or other Sub-contractor in connection with
Hydrocarbon Activities) of work or services

Name of Hydrocarbon Activities

The Foreign Sub-contractor first named above will be providing to the
Direct Purchaser named above goods, work or services within the
Azerbaijan Republic in connection with the above named Hydrocarbon
Activities. The Foreign Sub-contractor first named above is hereby
placed on notice regarding the duties and responsibilities of a Foreign
Sub-contractor in connection with the above named Hydrocarbon
Activities as stated in the following protocols:
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Biitiin bu protokollarin suratlori yuxarida adi birinci gostorilon Xarici
subpodrat¢iya togdim olunub vo homin Xarici subpodrat¢i bununla
tosdiq edir ki, homin protokollar onun torafindon alinib.

Yuxaridaki adi1 birinci gostorilon Xarici subpodratgr daha sonra tosdiq
edir ki, Azorbaycan Respublikasinin Qanunvericiliyino osason bela
Xarici subpodratgi ilo omokdas kimi daimi amok miinasibatlorinds olan
Azorbaycan  Respublikasinin  votondaglarma aid  Azerbaycan
Respublikas1 golir vergisini vo Azaorbaycan Dovlot Sosial Miidafio
sistemina O0donislorin vo digor bu kimi 6donislorin (o ciimlodon lakin
bunlarla mohdudlagsmadan pensiya fonduna, sosial miidafio fonduna,
mosgulluq fonduna vo tibbi sigorta fonduna) hoyata kegirilmasino goro
mosuliyyat dasiyir.

Yuxaridaki adi birinci gostorilon Xarici subpodrat¢r hor Toqvim Ili
iclin Azarbaycan Respublikasinda qazandiginiz biitiin golirlor haqqinda
Monfast Vergisi hesabati vo vergi maliyyo hesabatlarini toqgdim etmoyo
mosuliyyat dasiyirsiniz

Yuxaridakt adi birinci gostorilon Xarici subpodratgr  Azorbaycan
Respublikasinin qanunvericiliyine uygun olaraq miihasibat ugotunun
aparilmast vo biitiin digor Vergi boyannamolorini, hesabatlart vo
maliyys hesabatlarini, soxsi golir vergisinin tutulmast haqqinda
hesabatlar, gdmriik rosmilagdirilmasi haqlar1 barads hesabatlar va sosial
fonda ayirmalar {izro boyannamolor daxil olmagqla, lakin bunlarla
mohdudlasdirilmadan, togdim etmalisiniz

Yuxarida adi birinci gostorilon Xarici subpodratgr homginin tosdiq edir
ki, onun yuxarida adi ¢okilon Karbohidrogen faaliyyati ilo bagl vo

Copies of all of such protocols have been provided to the Foreign Sub-
contractor first named above, and such Foreign Sub-contractor hereby
acknowledges receipt of such protocols.

The Foreign Sub-contractor first named above further acknowledges
that it shall be responsible for payment of Azerbaijan personal income
tax and Azerbaijan State social insurance and similar payments
(including but not limited to contributions to the pension funds, the
social insurance fund, the employment fund and the medical fund) in
accordance with Azerbaijan Legislation with respect to citizens of the
Azerbaijan Republic who have permanent labor relationships as
employees with such Foreign Sub-contractor.

The Foreign Sub-contractor first named above is responsible for
filing each Calendar Year a Profit Tax return and tax financial
statements reporting all income earned in the Azerbaijan Republic.

The Foreign Sub-contractor first named above must maintain
accounting and file all other Tax returns, reports and financial
statements including but not limited to personal income tax
withholding reports, custom documentation fee statements and social
fund contribution returns in accordance with legislation of the
Azerbaijan Republic.

The Foreign Sub-contractor first named above also acknowledges that
its duties and responsibilities in connection with the above named
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Xozor Danizin Azarbaycan sektorunda Bahar yataginin va Qum-Daniz yataginin
Daxil Oldugu Blokun iizra
Xarici Subpodratgilarin Vergiya Calb Olunmasi1 Haqqinda Protokol

yuxaridaki Protokollarda daha miifossol sorh edilon vozifolori veo
mosuliyyatlori bir ¢ox maddi, mahiyyat, inzibati vo prosedur
cohotlordon onun Azorbaycan Respublikasindaki digor Karbohidrogen
foaliyyotindon vo ya Neft-qaz omoliyyatlart vo digor tesorriifat
foaliyyati ilo bagli vazifo vo moasuliyyatlorindon forqlons bilor.

Hydrocarbon Activities and as further detailed in the above Protocols
may, in many material, substantive, administrative and procedural
respects, differ from its duties and responsibilities in connection with
other Hydrocarbon Activities or petroleum operations and other
business activities in the Azerbaijan Republic.

Upon request, the Foreign Sub-contractor first named above shall, as
soon as reasonably possible, provide the Ministry of Taxes with
relevant information and documentation regarding calculation of taxes
in connection (directly or indirectly) with Hydrocarbon Activities

Yuxarida adi birinci gostorilon Xarici subpodrat¢i miiracioto osason,
miimkiin godor qisa miiddoat orzinds, bildiris veroan Xarici subpodratci ilo
Karbohidrogen foaliyysti ilo birbasa vo ya dolayisi ilo bagh vergilorin
hesablanmasina tosir edon miivafiq molumatlar1 vo sonadlori Vergilor

Nazirliyins togdim edir.

Yuxarida adi birinci gostorilon Xarici subpodratci razilasir ki, onun
Azaorbaycan Respublikasinda yuxarida adi qeyd olunan Karbohidrogen
foaliyyoti ilo bagh islor vo ya xidmotlor gdstoron biitiin Xarici
subpodratgilarini bu bildiriso bonzar bildiris formasi vo biitiin miivafiq
protokollarin suratlori ilo tomin edocokdir.

Imza:
(Birbasa sifaris¢inin adindan)

Ad1 va soyadi (¢ap harflori ilo):
Vozifosi:
Bildirisin verilmo tarixi:

The Foreign Sub-contractor first named above agrees to provide a
notification form similar to this notification along with copies of all
relevant protocols to all of its Foreign Sub-contractors that perform
work or services in the Azerbaijan Republic in connection with the
above named Hydrocarbon Activities.

Signed:

(On Behalf of Direct Purchaser)

Name Printed:
Title:
Date Notification Submitted:
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Xarici subpodrat¢inin tosdiqi: Acknowledgement of Foreign Sub-contractor:
Imza: Signed:
Adi va soyadi (¢ap harflori ilo): Name Printed:
Vozifasi: Title:
Tosdiq edilma tarixi: Date Acknowledged:
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Olava 4 / Appendix 4

Verginin Odonilmasina dair Qabz /
Receipt of Tax Payment

Xarici Subpodrat¢cinin Adi/ Name of Foreign Subcontractor

Azorbaycan Respublikasinda Unvan / Address in the Azerbaijan Republic

Biz -do basa ¢atan Toqvim Ili orzindo -0 mal, iglor vo xidmaotlor togdim
etmisik.

During the Calendar Year ended we have supplied goods, works or services to

Homin iglor vo xidmatlora gors bizo edilmali olan 6danislorin comi mablagi olmusdur /

The gross amount of payments due to us in respect of those works or services was

Xahis edirik, tosdiq edasiniz ki, vergi hamin comi mabloglordon tutulmus vo Azarbaycan Respublikasinin Dovlot
Biidcasino 6donilmisdir. / Please confirm that tax has been withheld from these gross amounts and has been paid
to the State Budget of the Azerbaijan Republic.

Man, bununla, Azarbaycan Respublikasi Vergilor Nazirliyinin adindan tesdiq edirom ki, yuxaridaki malumatlar diizgiindiir /
On behalf of the Ministry of Taxes of the Azerbaijan Republic, | hereby acknowledge that the above details are correct

Imza / Signature
Tarix / Date
Vozifa / Title

(Mohir / Stamp)
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9lava 5/ Appendix 5

Inzibati Agentin Toyin Olunmas1 Haqqinda Bildiris
Notification of Appointment of AdministrativeAgent

Xarici Subpodrat¢inin Adi / Name of the Foreign Subcontractor

Xarici Subpodratcinin Vergi Odoayicisinin Eynilosdirmo Nomrasi / Tax Identification Number of Foreign Subcontractor

Karbohidrogen foaaliyyatinin Ad1 / Name of Hydrocarbon Activities

Mon, bununla yuxarida adi1 gostarilon torofin yuxarida qeyd olunan Karbohidrogen foaliyyoti ilo bagl vergiya calb olunmasina dair 6donislorini,
bildirislorini, hesabatlarini, bayannamalarini vo digor senadlorini Vergilor Nazirliyino toqdim etmoak moqsadils, asagida ad1 gostorilon togkilat: (sirkat,
toskilat vo ya fiziki soxs) yuxarida adi ¢akilon torafin Inzibati Agenti toyin edirom:

| hereby appoint the following named entity (company, organisation or physical person) as the Administrative Agent for the above named party for
purposes of submitting payments, notices, reports, returns and other correspondence with the Ministry of Taxes concerning taxation of such above
named partyin connection with the above named Hydrocarbon Activities

Inzibati Agentin Adi / Name of Administrative Agent

Agentin Vergi Odoyicisinin Eynilosdirmo Nomrasi / Tax Identification of Agent

Agentin Azorbaycanda Unvani / Agent’s Address in Azerbaijan

Yuxarida adi gostorilon Inzibati Agent, homin Inzibati Agentin toyin edilmoasinin asagida gostorilon tarixdon baslayaraq, bu tarix homginin onun
toyinatinin tosdiq edilmasi tarixidir, Azorbaycan Respublikasinin tutulan vergi ilo bagli hesabatlarinin toqdim edilmosi 6hdsliklori ils slagadar inzibati
moasuliyyati 6z lizoring gotiiriir. Inzibati Agent ad1 yuxarida, birinci gostarilon torafin Azarbaycan Respublikasinin tutulan vergi tizra biitiin 6donislorin
hoyata keg¢irilmosino dair masuliyyati vo 6hdoliklori 6z lizorino gotiiriir [gdtiirmiir].
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The above named Administrative Agent shall assume and be obligated for administrative responsibility for the Azerbaijan withholding tax reporting
obligations as of the date written below as the date of approval of this appointment. The Administrative Agent [shall] / [shall not] assume and be
obligated for the making of all Azerbaijan withholding tax payments of the party first named above.

Xarici Subpodratgiya birbasa verilon biitiin bildirislorin vo digor sonadlorin suratlori Vergilor Nazirliyi torafindon yuxarida adi birinci gostorilon torafo
deyil, bilavasito ad1 yuxarida gostarilon Inzibati Agents toqdim edilmalidir.

Copies of all notices and other correspondence issued directly to Foreign Subcontractor shall be provided to the above named Administrative Agent
directly by the Ministry of Taxes instead of to the first named party above.

Yuxarida ad1 gostarilon Inzibati Agentin bu toyinati, 6zii-6zlitylinds, bels Inzibati Agenti toyin edon vo adi yuxarida, birinci sotirdo gostorilon torafin
Daimi Niimayandsliyinin yaranmasina dslalst etmir.

This appointment of the Administrative Agent named above shall not, alone, constitute a Permanent Establishment of the party first named above
appointing such Administrative Agent.

Sirkotin niimayondasinin imzasi /
Signature of Company Representative
Sirkotin niimayondasinin ad1 /

Name of Company Representative
Vozifasi /

Title

Tarix /

Date

(Mohiir / Stamp)

Inzibati Agentin Niimayondasinin
Imzas1 / Signature of Administrative
Agent

Inzibati Agentin Adi/

Name of Administrative Agent
Vazifasi /

Title
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Tarix /
Date

Vergilor Nazirliyi  niimayandasinin
imzas1 / Signature of Ministry of Tax
Official

Vergilor Nazirliyinin niimayandasinin
adi/
Name of Ministry of Tax Official

Vazifasi /
Title

Tarix /
Date

(Mohiir / Stamp)
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